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. MINISTRY OF CHEMICALS AND FERTILIZERS
(Department of Chemicals and Petrochemicals)

ORDER
New Delhi, the 26th June, 2006

S.0. 946(E)— In exercise of the powers conferred by sectlon 3 of the
Essential Commodities Act, 1955 (10 of 1955), the Central Government
hereby makes the foilowing Order further to amend the Drugs (Prices
Control) Order, 1995, namely :-

1 (1)  This order may be called the Drugs (Priées éontrol) Amendment
Order, 2006. .

(2) It shall come into force on the 2™ day of Octob‘ér,ﬂ2006.
2 In the Drugs (Prices Control) Order, 1995, - |

(a)‘ in ba[agraph 2; after clause (m), the following clause shall be inserted
namely :- ‘

‘(mm) “Maximum retail price” means the retail price arrived at or
fixed in accordance with the provisions of this Order and includes a
ceiling price, at which the drug may be sold to the ultimate
consumer and where such price is mentioned on the pack, the
words “Maximum or Max. retail price lncluswe of all taxes” shall be
~printed on the pack.

Explanatlon — For the purpose of this clause the words * ‘inclusive of
all taxes,” in relation to any drug shall include all taxes local or
otherwise including Excise Duty, Sales Taxes/value added
tax(VAT)'.; ' o

(b): in paragraph 14, in sub-paragraph (2), for the words, ‘with the words
“retail price not to exceed” preceding it, and “local taxes extra” succeeding it', the
words ‘with the words’ “maximum retail price” preceding it and “inclusive of all
taxes” succeeding it’ shall be substituted; ~ .

(c) - in paragraph 15, in sub-paragraph (1), lfqr the words, ‘with the words
“retail price not to exceed” preceding it and the words “local taxes extra’
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' Sueeeeding it’, the words ‘with the words “meximum retail price” preoeding' itand
“inclusive of all taxes™ succeeding it' shall be substituted;

(d)  in Form lil-
(i) for serial numbers 12 and 13 the following serial numbers shall be
substituted namely :-. -

“12: .Number of packs sold during the last accounting years and details of other
packs of the same formulation with their maximum retail prices.

13:  Break up of maximum retail price:

Details ‘ Existingprice .. Now claimed
B If any* - :
(r\alraCI\) , . ‘(Rs.’Pac.\)

(a) Material Cost (as per S.No. 14d);
(b) Conversion Cost(as per norms);
(c) Packing Material Costs
(as per S.NO.15 or as per norms)
(d) Packing Charges;
(e) Ex-factory Cost (a to d);
(f MAPE 100% on (e) above:;
(9) Excise Duty;
(h) Sales Taxes/Value addad tax(VAl)
(i) Other Local Taxes
(j) Maximum Retail Price (MRP) (e)+(f)+(g)+(h)+(|)

(ii) ~ In the Note, after serial number 4 the followmg serlal number shall
be mserted namely -

“‘5:*‘1' Basis and calculation of Sales Taxes and other local taxes (S.No. 13 (h)
and 13 (i) to be gwen . . .

() In Form |V for S Nos. 20, 21 and 22 the followmg shall be substituted
namely:- - .

“20. - Duty of excise if any.

21. Sales Taxes/Value added tax(VAT)

22.  Other local taxes, if any.

~23.  Maximum retail price claimed (1 8+19+20+21+22)
24, Exnstlng maximum retall price, if any.”;

() () In Form V, sl no. 3 Details of pnces-":zlafter column no. 7 of the table,
column nos. 8, 9, 10 and 11 shall be inserted and existing column nos. 8, 9, 10
shall be renumbered as 12 13 and 14 respectlvely
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Sales Taxes/VAT if any

(ii) In column 8, 9, 10 and 11 of the'table,_ the following words shall be
inserted. . e

Othef Local Taxes if any

Rate Amount: Rate 3 Amount
8 -9 10 , 11

(iii) in the column nos. 12 and 13 (existing Column 8 and 9), the following shall
be substituted. L

Price to be retailed Maximum Retail Price
(inclusive of Excise Duty, ~ (inclusive of all Taxes).
Sales Taxes/VAT and Other Local - |

Taxes) R

(Rs.) B

12 13

- However, nothing contained in this ordér shall apply to the medicines

" manufactured prior to 2™ day of October, 2006.

s m——

[ No. 5/42/05-PI1-I]
G. S. SANDHU, IJt. Secy.

Note :—The Principal Order was published in the Gazette of India, Extraordinary, vide number

S.0. 18(E), dated the 6th January, 1995 and subsequently amended vide numbers :—

(1) 8.0. 642(E), dated the 19" July, 1995;
(2) S.0. 626(E), dated the 2™ September, 1997: and
(3) S.0. 733(E), dated the 17" October, 1997.
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