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BACKGROUND  
 

The South East Asian region has emerged as a major manufacturing destination, with an existing 

ecosystem that supports sourcing, manufacturing and shipping of finished goods from these markets. 

Within this region, the CLMV (Cambodia, Lao PDR, Myanmar, and Vietnam) countries have begun 

attracting greater attention of the global economic community, given their huge potential for future 

development 

In addition to the geographical advantage of being located near fast-growing economies like China, 

CLMV countries have the advantage of having access to a wide market through economic partnership 

agreements with various countries including China. Some of the countries are also in the process of 

negotiating key partnership agreements with other major markets, most significantly the negotiations of 

Vietnam to be a part of the Trans-Pacific Partnership Agreement.  

²ƘƛƭŜ ƻǇǇƻǊǘǳƴƛǘƛŜǎ ŀǊŜ ŀǇƭŜƴǘȅΣ LƴŘƛŀƴ ŜƴǘǊŜǇǊŜƴŜǳǊǎΩ ŜƴŘŜŀǾƻǳǊǎ ƛƴ these countries have, thus far, 

been limited. Information regarding opportunities in CLMV countries is unreliable and inadequate as is 

the infrastructure framework in these countries. Further, the overall operating environment for business 

in the region is ƴƻǘ ǾŜǊȅ ŎƻƴŘǳŎƛǾŜΣ ǿƛǘƘ ǘƘŜǎŜ ŎƻǳƴǘǊƛŜǎ ǊŀƴƪƛƴƎ ƭƻǿ ƻƴ ǘƘŜ ²ƻǊƭŘ .ŀƴƪΩǎ 5ƻƛƴƎ .ǳǎƛƴŜǎǎ 

Index. All these have limited the scope of engagement by Indian firms with CLMV countries. This is also 

the case for the Indian financial services sector, which has a very limited footprint in the region.  

It is also critical to note that a large number of companies from China, Japan, South Korea and the 

United Kingdom already have, or are planning to establish operations in the region, thus pre-empting 

Indian business forays. These countries have been able to capitalize on the bilateral pacts and 

investment strategies with CLMV countries to build core infrastructure, special economic zones, ports 

and industrial corridors to benefit their own industrial community for business expansion, and maintain 

cost competitive supply chains, besides integrating with global production networks. 

Lƴ ƻǊŘŜǊ ǘƻ ǎǘŜǇ ǳǇ LƴŘƛŀΩǎ ŎƻƳƳŜǊŎƛŀƭ ŜƴƎŀƎŜƳŜƴǘǎ ǿƛǘƘ /[a± ŎƻǳƴǘǊƛŜǎΣ ǘƘŜ DƻǾŜǊƴƳŜƴǘ ƻŦ LƴŘƛŀ Ƙŀǎ 

assigned the mandate to Export-Import Bank of India (Exim Bank) for undertaking a study to assess the 

feasibility of establishing an institutional mechanism for encouraging investments by Indian 

manufacturing and infrastructure development companies in CLMV countries through a Project 

Development and Facilitation Framework (PDFF).  

A privately held Project Development Company (PDC) has been thought through as forming the anchor 

of the PDFF, helping ŎŀǘŀƭȅǎŜ LƴŘƛŀΩǎ ŎƻƳƳŜǊŎƛŀƭ ŀƴŘ ǎǘǊŀǘŜƎƛŎ ƛƴǘŜǊŜǎǘǎ ƛƴ ǘƘŜ CLMV region. Set against 

this backdrop, this study makes an attempt to analyse the macroeconomic scenario and the 

opportunities that exist in CLMV countries, identify feasible industrial areas for Indian investments and 

draw the broad contours of an institutional mechanism to tap these opportunities   

This mechanism would serve as a major step towards the overall Look East and Act East policy of the 

DƻǾŜǊƴƳŜƴǘ ƻŦ LƴŘƛŀ ŀǎ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ǇǊƻƳƻǘŜ LƴŘƛŀΩǎ ǇƻƭƛǘƛŎŀƭΣ ŜŎƻƴƻƳƛŎ ŀƴŘ ǎǘǊŀǘŜƎƛŎ ƛƴǘŜǊŜǎǘǎ ƛƴ ǘƘŜ 

region. Simultaneously, it would catalyse private capital to help ameliorate developmental challenges in 

/[a± ŎƻǳƴǘǊƛŜǎΣ ŀƴŘ ƛƴ ŘƻƛƴƎ ǎƻΣ ǿƻǳƭŘ ŀŘǾŀƴŎŜ LƴŘƛŀΩǎ ŦƻǊŜƛƎƴ ŜŎƻƴƻƳƛŎ ǇƻƭƛŎȅΦ 
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EXECUTIVE SUMMARY 
 

INTRODUCTION 

/ŀƳōƻŘƛŀΣ [ŀƻ tŜƻǇƭŜΩǎ 5ŜƳƻŎǊŀǘƛŎ wŜǇǳōƭƛŎ ό[ŀƻ t5w ƻǊ [ŀƻǎύΣ aȅŀƴƳŀǊ ŀƴŘ ±ƛŜǘƴŀƳΣ ǿhich form the 

ŀŎǊƻƴȅƳƴΣ Ψ/[a±ΩΣ ŀǊŜ ŀƴ ƛƴǘŜƎǊŀƭ ǇŀǊǘ ƻŦ ǘƘŜ !ǎǎƻŎƛŀǘƛƻƴ ƻŦ {ƻǳǘƘ 9ŀǎǘ !ǎƛŀƴ bŀǘƛƻƴǎ ό!{9!bύ ǊŜƎƛƻƴΣ 

covering 32 percent of its geographical area, and accounting for around 10.5 percent of its gross 

domestic product in 2013.  

Besides the ASEAN market, which is likely to integrate in the form of an ASEAN Economic Community, 

business association with the CLMV countries also gains prominence for India, as the ASEAN has 

economic partnership agreements with other Asian giants like China, Japan and South Korea. Further, 

Vietnam along with The United States and 10 other countries [Australia, Brunei, Canada, Chile, Japan, 

Malaysia, Mexico, New Zealand, Peru, and Singapore] are working to craft a Free Trade Agreement, 

called the Trans Pacific Partnership (TPP) Agreement that is likely to open up additional business 

opportunities with North America, and Australian markets. CLMV countries have also been proactively 

pursuing FTA with the European Union. All these factors make CLMV countries that of strategic interest 

to India, as it allows preferential market access to other countries through investments into CLMV, in 

addition to reaping the potential of bilateral economic co-operation with these countries.  

These countries have been undergoing economic transition from Central Planning to that of Market 

Economy, from inward looking to outward oriented economic development strategies and policies. The 

CLMV economies, which are considered among the fastest growing economies in the region, are 

primarily agrarian, and have enjoyed certain degree of macroeconomic stability in recent years, with 

vast potential for future development. 

Opportunities that could be explored, besides trade potential include: investments in potential sectors, 

through joint ventures with local or foreign partners or wholly owned subsidiaries; infrastructure 

creation which increases the connectivity with India that facilitates trade and investment, like ports, 

maritime routes, roads, warehouses, exclusive economic zones, industrial clusters/ corridors, etc.; and 

creation of institutional capability and development facilities in the region.  

These economies are endowed with abundant natural resources and low-waged labour forces. Among 

the CLMV countries, Vietnam has the largest volume of trade, followed by Myanmar and Cambodia, 

while Lao PDR has a relatively small volume of external trade. Trade openness, as measured by 

trade/GDP ratio is very high for Cambodia and Vietnam (over 100 percent); moderate for Lao PDR, while 

Myanmar is relatively less open. Trade deficit in the CLMV countries amounted to US$ 18.2 billion in 

2013. Under the ASEAN Free Trade Area (AFTA) agreement, the CLMV countries are to eliminate duties 

on all the products within the FTA framework by 2015. 

In 2013, foreign direct investment (FDI) inflows into the CLMV region amounted to US$ 13.2 billion, 

which was 10.5 percent of the total inflows in the ASEAN region. In the recent years, the CLMV region 

has benefited from increased FDI inflows, primarily to the infrastructure sector. In particular, in 

Myanmar, the suspension of Western sanctions has seen increased inflows of investment, particularly 
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from China, South Korea and Thailand. The region, which is characterized with infrastructural 

bottlenecks thus provides an investment ground for foreign investors. 

TRADE & INVESTMENT BETWEEN INDIA AND THE CLMV 

¢ƘŜ ŀŘƻǇǘƛƻƴ ƻŦ ά[ƻƻƪ 9ŀǎǘ tƻƭƛŎȅέ ōȅ LƴŘƛŀ ƛƴ ǘƘŜ ȅŜŀǊ мффн ǿŀǎ ŀƴ ƛƴƛǘƛŀǘƛǾŜ ǘƻǿŀǊŘǎ ŘŜǾŜƭƻǇƛƴƎ 

extensive economic and strategic relations with the ASEAN nations (including CLMV countries). Since 

then India has progressed from a dialogue partner to the present status of a strategic partner in the 

ASEAN bloc. The economic and trade linkages which saw an expansion of trade volume stand testimony 

to the intensified economic engagementΦ 5ǳǊƛƴƎ ǘƘŜ ƭŀǎǘ ǘŜƴ ȅŜŀǊǎΣ LƴŘƛŀΩǎ ǘƻǘŀƭ ǘǊŀŘŜ ǿƛǘƘ ǘƘŜ /[a± 

countries has grown from US$ 1.1 billion in 2004 to US$ 11.2 billion in 2013, more than a ten-fold 

ƛƴŎǊŜŀǎŜΦ ¢ǊŀŘŜ ōŀƭŀƴŎŜ ƛǎ ƛƴ LƴŘƛŀΩǎ ŦŀǾƻǳǊΣ ǿƛǘƘ ǘƘŜ ǎǳǊǇƭǳǎ ŀƳƻǳƴǘƛƴƎ ǘƻ ¦{Ϸ нΦс ōƛƭƭƛƻƴ ƛƴ 2013. 

Among the CLMV countries, India had a trade deficit with Myanmar, owing to increased imports of 

ǇǳƭǎŜǎ ŀƴŘ ŦƻǊŜǎǘ ǇǊƻŘǳŎǘǎ ŦǊƻƳ ǘƘŜ ƴŀǘƛƻƴΦ Lƴ ǘƘŜ ƭŀǎǘ ŦƻǳǊ ȅŜŀǊǎΣ LƴŘƛŀΩǎ ǘǊŀŘŜ ōŀƭŀƴŎŜ ǿƛǘƘ [ŀƻ t5w 

also flipped to a deficit, stemming from increased imports of copper ores and concentrates from the 

nation. 

LƴŘƛŀΩǎ ŜȄǇƻǊǘǎ ǘƻ ǘƘŜ /[a± ŎƻǳƴǘǊƛŜǎ ŎƻƳǇǊƛǎŜ ǇƘŀǊƳŀŎŜǳǘƛŎŀƭǎΤ ƳŀŎƘƛƴŜǊȅ ŀƴŘ ƛƴǎǘǊǳƳŜƴǘǎΤ ǾŜƘƛŎƭŜǎ 

ƻǘƘŜǊ ǘƘŀƴ ǊŀƛƭǿŀȅΤ ǇƭŀǎǘƛŎǎ ŀƴŘ ŀǊǘƛŎƭŜǎ ǘƘŜǊŜƻŦΣ ŀƴŘ ŎƻǘǘƻƴΦ hƴ ǘƘŜ ƻǘƘŜǊ ƘŀƴŘΣ LƴŘƛŀΩǎ ƪŜȅ ƛƳǇƻrts from 

the region include rubber and articles, wood and articles of wood, ores, slag and ash, mineral fuels, oils 

and distillation products, and coffee, tea and spices. 

LƴŘƛŀΩǎ ŀǇǇǊƻǾŜŘ ŘƛǊŜŎǘ ƛƴǾŜǎǘƳŜƴǘǎ ƛƴ Ƨƻƛƴǘ ǾŜƴǘǳǊŜǎ ŀƴŘ ǿƘƻƭƭȅ ƻǿƴŜŘ ǎǳōǎƛŘƛŀǊƛŜǎ ƛn the CLMV 
countries amounted to US$ 40.9 million during 2013-14, with the bulk of the flows directed to Vietnam 
(54.9 percent of the total flows to the CLMV region). 
 

OPPORTUNITIES IN THE CLMV REGION FOR INDIA 

Cambodia 

/ŀƳōƻŘƛŀΩǎ ǊŜŀƭ D5t ƎǊƻǿǘƘ ǊŀǘŜ ƛǎ estimated at 7.2 percent in 2014, as compared to 7.0 percent in 

нлмоΦ ¢ƘŜ ǎŜǊǾƛŎŜǎ ǎŜŎǘƻǊ ŘƻƳƛƴŀǘŜǎ ǘƘŜ ŜŎƻƴƻƳȅΣ ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ плΦм ǇŜǊŎŜƴǘ ƻŦ /ŀƳōƻŘƛŀΩǎ D5t ƛƴ 

2013, followed by agriculture (35.6 percent of GDP) and industry (24.3 percent of GDP).   

Investment Opportunities  

With close to 60 percent of the Cambodian population being engaged in agriculture, this has been the 

primary industry of the country. Rice is the principal food crop, while rubber is the principal commercial 

crop. Cassava, wood, paper and publishing are some other important industries. Many international aid 

organizations are supporting farmers through crop diversification programs to cultivate other crops. The 

food, beverage, and tobacco subsector continues to grow, but its relative importance has been 

diminishing with the rise of garments, textiles, and footwear.  

/ŀƳōƻŘƛŀΩǎ ƛƴŘǳǎǘǊƛŀƭ ǎŜŎǘƻǊ Ƙŀǎ ǇŜǊŦƻǊƳŜŘ ǊŜƳŀǊƪŀōƭȅ ǿŜƭƭ ǎƛƴŎŜ ǘƘŜ ŎƻǳƴǘǊȅ ǘǊŀƴǎƛǘƛƻƴŜŘ ǘƻ ŀƴ ƻǇŜƴ 

market economy. Cambodia has become an attractive production site due to its low wages, preferential 

tariffs, and quota-free access to the major markets. Sectors that could be considered for investment 
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include manufacture of bicycle, two-wheelers, industrial clothing, textiles, garments, and footwear. The 

burgeoning demand for infrastructure development opens up ample opportunities for engineering, 

procurement and construction (EPC) companies, iron and steel manufacturers, and cement 

manufacturers. 

The mining sector is still largely underdeveloped and most mining companies active in Cambodia are 

small-scale quarries producing materials for construction, such as laterite, marble, granite, limestone, 

gravel and sand. 

Infrastructure Opportunities 

The urban landscape, particularly in Phnom Penh, has changed vastly with strong demand for 

construction of buildings and infrastructure. A study by JICA in the year 2010 assessed the infrastructure 

needs for the period 2010-2020 based on the calculations by several donors, and estimated that 

Cambodia needs US$ 13.36 bn of investment in infrastructure or US$1.2 bn per year over the 

assessment period. 

Robust tourist arrival into Cambodia has been driving the demand for infrastructure in the country. The 

government is keen to develop the tourism sector, with an ambitious target of 6 million foreign visitors 

by 2020. This is likely to boost the demand for transport infrastructure, going forward.  

Weak existing infrastructure also provides many opportunities for growth, particularly in road and rail 

construction. Moreover, the country has one of the lowest construction costs in the region, along with 

high returns on investment for successful projects. 

The current power generation capacity of Cambodia is ~1,500 MW. There exists a power shortage 

currently with the government importing ~440 MW power. To address the shortage, the government 

has initiated ~18 energy projects, and countries like China, Malaysia and Vietnam are participating in 

many of these projects. India could also explore opportunities available in such energy projects.  

The Cambodian Government has also proposed rail projects to improve connectivity and reduce the 

freight transportation cost. India could focus on the select rail routes to drive trade and investments in 

the region; some of the rail routes identified are: the 48 km Sisophon ς Poipet rail link, 105 km Serei 

Saophoan ς Siem Reap rail link, and the proposed 239 km Siem Reap ς Skun rail link. Other opportunities 

available in railways are at the proposed 255 km Bat Doeng ς Loch Nich (Vietnam border), and the 

proposed 273 km Snoul ς Strung Treng (Laos Border). 

Investment Zones 

In Cambodia, Special Economic Zone (SEZ) refers to the special area for the development of the 

economic sectors which brings together all industrial and other related activities, and may include 

General Industrial Zones and/or Export Processing Zones. Each SEZ has a production area which may 

have a Free Trade Area, Service Area, Residential Area and Tourist Area. 

Currently there are 11 SEZs ς Dragon King SEZ, Goldfame Pak Shun SEZ, Kampot SEZ, Manhattan (Svay 

wŜƛƴƎύ {9½Σ bŜŀƴƎ Yƻƪ YƻƘ YƻƴƎ {9½Σ tƘƴƻƳ tŜƴƘ {9½Σ tƻƛ tŜǘ hΩbŜŀƴƎ {9½Σ {ƛƘŀƴƻǳƪǾƛƭƭŜ tƻǊǘ {9½Σ 

Sihanoukville SEZ 1, Sihanoukville SEZ 2, and Tai Seng Bavet SEZ. 
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The identified SEZ areas with potential engagement by India are: the Sihanoukville Port SEZ, 

Sihanoukville SEZ 1, Sihanoukville SEZ 2, and Phnom Penh SEZ. 

Economic Corridors 

Development of the Poi Pet ς Bawet economic corridor would lead to much required up-gradation of 

connectivity between the financial hubs of Cambodia i.e. Phnom Penh, and the tourism hub of Siem 

Reap. The corridor shall provide a quicker mode for transportation of Cambodian products to South Asia 

(including India), the Middle East, and the Europe, through the Dawei port, bypassing the congested 

Straits of Malacca. The growth nodes proposed for the region includes Poi Pet (focussing on developing 

an industrial zone for sectors such as agro processing, food processing, garments and textiles),  

Kampaung Cham (focussing on development of a greenfield industrial zone for rubber processing, agro 

processing, food processing, garments and textile industries); and Siem Reap (tourism hub, having a 

focus on development of an integrated tourist destination having multiple attractions for tourists, such 

as development of amusement park). 

Lao PDR 

Lao PDR is a landlocked country located in the center of Southeast Asia. Driven by the mineral exports, 

ƛƴǾŜǎǘƳŜƴǘǎ ƛƴ ƘȅŘǊƻǇƻǿŜǊΣ ŀƴŘ ǊƛǎƛƴƎ ŜƭŜŎǘǊƛŎƛǘȅ ŜȄǇƻǊǘǎΣ [ŀƻ t5wΩǎ ŜŎƻƴƻƳȅ Ƙŀǎ ōŜŜƴ ƎǊƻǿƛƴƎ ŀǘ ŀ 

steady pace. In 2013, the economic growth of 8.2 percent was supported by the expansionary fiscal and 

monetary policies. Lao PDR is among the poorest countries in the region, and along with its neighbors 

/ŀƳōƻŘƛŀ ŀƴŘ aȅŀƴƳŀǊΣ ƛǎ ŀƳƻƴƎ ǘƘŜ ŎƻǳƴǘǊƛŜǎ ƻƴ ǘƘŜ ¦bΩǎ ƭƛǎǘ ƻŦ [Ŝŀǎǘ 5ŜǾŜƭƻǇŜŘ /ƻǳƴǘǊƛŜǎ ό[5/ǎύΦ  

The country is ranked 133 of 182 countries on the UNDP Human Development Index. 

Investment Opportunities 

The agriculture sector is the engine of the economy, contributing over 50 percent of the GDP and 

employing over 80 percent of the workforce. Significant potential for investments exists in rubber 

plantation and processing, specifically, in agro processing in the Savannakhet Province, which is located 

near the port and is well connected with Thailand. 

Lao PDR is recognized as one of the most resource rich countries in the South East Asia. The country has 

significant potential for the discovery of new ore deposits and their successful development of a 

medium to large scale mining industry. The key materials mined include coal, metals (copper, gold, zinc 

etc.) and industrial minerals (cement and potash). The geological potential to develop mineral resources 

in Laos is also good for gold, silver, copper, iron and bauxite. 

IȅŘǊƻǇƻǿŜǊΣ ǿƘƛŎƘ Ƙŀǎ ƘǳƎŜ ǇƻǘŜƴǘƛŀƭ ƛƴ [ŀƻǎΣ ƘŀǇǇŜƴǎ ǘƻ ōŜ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ƭŀǊƎŜǎǘ ŦƻǊŜƛƎƴ exchange 

earner. The total hydro power potential is estimated at 23 GW, of which tapped potential is only 6.3 GW 

ŀŎǊƻǎǎ оу ǇǊƻƧŜŎǘǎΦ ¢ƘŜ ǇƻǿŜǊ ǎŜŎǘƻǊΣ ŀǎ ƻƴŜ ƻŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ǎǘǊŀǘŜƎƛŎ ƎǊƻǿǘƘ ǎŜŎǘƻǊǎΣ Ƙŀǎ ƎǊƻǿƴ ŀǘ ŀ 

remarkable rate over the last several dŜŎŀŘŜǎΦ Lǘǎ ǇƛǾƻǘŀƭ ǊƻƭŜ ƛƴ ŜƴŀōƭƛƴƎ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜŎƻƴƻƳƛŎ ƎǊƻǿǘƘ 

and socioeconomic advancement over the decades is abundantly evident. Hydropower development in 

the country is driven by demand for energy from neighboring countries such as Thailand and Vietnam. 
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Since 2006, the country has seen an influx of private investors and developers in its hydropower sector, 

mainly from China and Thailand. 

Infrastructure Opportunities 

Lao PDR can become a country with surplus power in all seasons owing to numerous hydro power 

potential. However, the country is heavily reliant on hydropower from run-of-the-river projects. This has 

resulted in the country exporting energy during high river flow seasons, and importing energy during 

low flow seasons. It may be noted that due to absence of efficient trading mechanism, the country is 

exporting power at low cost as compared to its import cost. From a long-term planning perspective, Lao 

PDR requires a combination of stable power sources through dams and thermal (coal, gas, diesel 

powered) power plants. It is therefore recommended that Indian involvement may be planned to 

improve the power generation mix of Laos from a long-term perspective. 

Possibility to build a transmission line from Luangnamtha to the National Power Grid of Myanmar is 

recommended. From a strategic regional perspective, Lao PDR could ōŜ ŎƻƴƴŜŎǘŜŘ ǘƻ aȅŀƴƳŀǊΩǎ 

national grid network through this transmission line. This shall open opportunities for Indian 

investments in the power sector with a view to transfer power from Laos to the North East Region of 

India, through Myanmar.  

The healthcare sector in Laos is not well developed and people travel to neighbouring Thailand for 

treatment. The government offers financial incentives for setting up of hospitals and making 

investments in the hospital sector. The government also offers better incentives in the healthcare sector 

with greater tax holidays if the healthcare infrastructure is built farther from the capital city ς especially 

in rural areas for rural healthcare facilities.  

Besides, there exists opportunities in creating social infrastructure such in the fields of education, and 

tourism. In education, investments in schools and technical and management colleges offer good 

opportunities. Tourism sector has also been witnessing improvement offering opportunities for 

investments in budget resorts. 

Investment Zones 

There are two different types of SEZs in Laos: a) Special Economic Zones (SEZs), which are spread across 

larger areas, and b) Specific Economic Zones (SPEZs) which are for specific purposes such as specific 

Industrial Sectors or Export Processing Zones. ¢ƘŜǊŜ ŀǊŜ ǇǊŜǎŜƴǘƭȅ мл {9½ǎ ƛƴ [ŀƻǎ ŦƻǊ ǿƘƛŎƘ aƻ¦Ωǎ ǿƛǘƘ 

various developers have already been signed. VITA Park (the closest to the capital city of Vientiane), 

established in 2003 as a joint venture partnership between Ministry of Industry and Commerce (30%) 

and Taiwanese company, Nam Wei Development Company (70%). Presently, 35 companies, mostly from 

Japan, China, Denmark, and Hong Kong, are engaged in the manufacturing of light industries.  

Savannakhet is another potential area for investments on account of an earmarked of SEZ and a dry 

port, and its proximity to Vietnam on the East, and Thailand on the West. 

Economic Corridors 

Xieng Kok ς Tan Trang Economic Corridor and East-West Corridors are potential ones that could be 

developed in the near future. Xieng Kok ς Tan Trang Economic Corridor could open up north Laos for 
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mineral exploration for Indian companies while reducing the transit time from Hanoi to India. The 

influence area of the East-West Corridor covers the Sepon mine in the Savannakhet Province which has 

the largest mine in Laos with reserves of copper and gold, and the catchment area for Nam Theun 2 

which has the largest hydropower project in Laos. 

Myanmar 

aȅŀƴƳŀǊΩǎ ǎǘǊŀǘŜƎƛŎ ƭƻŎŀǘƛƻƴ ƛƴ ǘƘŜ ƘŜŀǊǘ ƻŦ !ǎƛŀ ǇǊƻǾƛŘŜǎ immense opportunities and incentives for 

India to engage effectively in the region to advance trade, investment, and developmental goals. For 

India, Myanmar is strategically important as it is the only ASEAN country with which it shares border. 

Over the last few years, Myanmar has embarked upon major economic and political reforms to join the 

international economy. Those reforms are now at crossroads, and the policymakers are looking at 

developing strategy towards a meaningful contribution in the economy through trade and investments. 

aȅŀƴƳŀǊΩǎ ǊŜŀƭ D5t ƎǊƻǿǘƘ ǊŀǘŜ ƛǎ ŜǎǘƛƳŀǘŜŘ ŀǘ сΦп ǇŜǊŎŜƴǘ ƛƴ нлмпΣ ŀǎ ŎƻƳǇŀǊŜŘ ǘƻ рΦр ǇŜǊŎŜƴǘ ƛƴ 

2013. 

Investment Opportunities 

Agriculture is a crucial driver ƻŦ aȅŀƴƳŀǊΩǎ ŜŎƻƴƻƳȅΦ !ŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ !5.Σ ǘƘŜ ŀƎǊƛŎǳƭǘǳǊŜ ǎŜŎǘƻǊ 

ŀŎŎƻǳƴǘǎ ŦƻǊ ŀǊƻǳƴŘ тл ǇŜǊŎŜƴǘ ƻŦ ǘƻǘŀƭ ŜƳǇƭƻȅƳŜƴǘ ŀǎ ǿŜƭƭ ŀǎ ол ǇŜǊŎŜƴǘ ƻŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜȄǇƻǊǘǎΦ 

According to FAO statistics, arable land in the country amounted to 16.5 percent of total land area of 

Myanmar in 2012 (latest available data). Myanmar also has 10 times the per capita water endowment of 

/Ƙƛƴŀ ŀƴŘ LƴŘƛŀΦ ¢ƘŜ ŎƻǳƴǘǊȅΩǎ ǘƻǇ ŀƎǊƛŎǳƭǘǳǊŀƭ ŀǊŜŀ ƛǎ ǘƘŜ ŘŜƭǘŀ ǊŜƎƛƻƴ ŀǘ ǘƘŜ ŎƻƴŦƭǳŜƴŎŜ ƻŦ ǘƘŜ 

Ayeyarwady (Irrawaddy), Shittuang and Tahlwƛƴ ǊƛǾŜǊǎΣ ŀƴŘ ƛǎ ǘƘŜ ŎŜƴǘǊŜ ƻŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ǊƛŎŜ ǇǊƻŘǳŎǘƛƻƴ 

(also called the Rice Bowl of Myanmar). The coastal region has high rainfall and is ideal for perennial 

crops like coconuts, oil palm and rubber. Myanmar ranks first in the world production of sesame seed, 

sugar crops and dry beans; second in the production of pigeon peas; and third in the production of 

mustard seed. Myanmar also offers significant opportunities in value-added timber products. Production 

of rice bran oil from rice husk also offers huge scope.  

Myanmar holds great promise to become a manufacturing hub, because of low labour costs, its close 

proximity to major markets, and the prevailing domestic market for various manufactured products. 

While Myanmar has witnessed consistent increase in its manufacturing sector over the last decade, its 

share in GDP is significantly lower than agriculture. In fact, the share of manufacturing in GDP in 

Myanmar is the lowest among CLMV countries. Given the policy focus of the government, further 

industrial transformation is expected to happen, with a large possible shift of labour from the rural 

agricultural sectors to urban industrialized sectors in the coming years. Investments in industries like 2-

wheelers and 3-wheelers, cement, furniture, FMCG products, assembling and manufacturing of agri-

machineries, cotton and silk offers good potential. 

In the tertiary sector, telecommunication offers good opportunity. The Government has recently 

awarded two new mobile telecommunications licenses to the international mobile operators, namely 

Ooredoo (Qatar based) and Telenor (Norway based), to encourage competition and increase 

efficiencies, thereby increasing the access to affordable communications services to the people of 
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Myanmar, and drive towards achieving universal access through mobile communications. With a current 

subscriber base of 5.44 million, the mobile penetration in Myanmar is the lowest in the region with less 

than 12 percent of the population having access to mobile services. This is expected to multiply several 

folds in the next 5 years. The experience of Indian mobile service providers in India, as well as in Africa, 

in creating a strong, low tariff communication network, could be leveraged to penetrate this growing 

market. 

The increasing focus of the Government on healthcare has opened up new opportunities for foreign 

ŜƴƎŀƎŜƳŜƴǘΦ ¢ƘŜ ŎƻǳƴǘǊȅϥǎ ƘŜŀƭǘƘŎŀǊŜ ǎȅǎǘŜƳ ƛǎ ŀƳƻƴƎ ǘƘŜ ǿŜŀƪŜǎǘ ǿƛǘƘ ǘƘŜ DƻǾŜǊƴƳŜƴǘΩǎ 

expenditure on the sector as a percentage of GDP being one of the lowest in the world. Apart from 

exploring possibility of having a 50 to 100-bed hospitals, basic clinical level intervention could also be 

explored by Indian healthcare firms.   

Infrastructure Opportunities 

Kachin can be easily accessed from Manipur in India, and hence the development of this province could 

be considered. Further, the road between Myitkyina and Mandalay is being developed by China, thereby 

linking the state to rest of Myanmar. The region is rich in precious and valuable natural resources such 

as iron ore, coal, copper, gold, jade etc. It has good agricultural produce such as rice, sugarcane, teak 

etc.  

Increasing real estate prices at Yangon have led to the local populace exploring options in suburban 

regions thereby fuelling the township developments across Myanmar, especially in nearby Bago 

Division. Opportunities also exist in affordable housing and low cost housing development projects. With 

increasing real estate prices owing to the rapid rise in land prices, the lower income groups, which form 

the majority of the population, are exploring these new options. Indian property developers could 

consider exploring these nascent markets. 

Transport infrastructure is yet another sector where investments in the country could be explored. 

Indian companies can look at developing dry ports at Shan and Bago regions to facilitate shipment of 

cargo inland. On the other hand, while Myanmar is interested in high speed rail links connecting the 

major urban nodes of Mandalay and Yangon, India could actively consider development of the 

countrywide rail infrastructure for greater public benefit and rural inclusion. While this may not be 

commercially attractive in the short term, it could potentially open multiple downstream opportunities. 

Majority of the population in the country (~75%) lives without access to electricity. On the other hand, 

most of the power generated is exported to China and Thailand in line with the respective power 

agreements signed for investment into power projects. Hence, there exists a high demand for power in 

Myanmar, offering opportunities for development of transmission lines and creation of a national grid 

network. This will also help in addressing issues like rural electrification. Besides, Indian EPC companies 

can explore opportunities in creating transmission infrastructure based on EPC / BOT basis to take 

advantage of the excess power that is created in Laos. The transmission lines can then be routed from 

Laos to Myanmar and then to India.  
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Myanmar has high hydropower potential of 40,000 MW spread across 4 major river basins. By 2020, the 

government plans to build 13 new hydropower plants with capacity of 2.5 GW. Nine additional projects 

with a total capacity of 580 MW are expected to be developed by local companies. Indian players could 

identify potential locations and establish power plants with a total capacity of 500 MW. 

Investment Zones 

Some of the identified investment zones are, Kyauk Phyu, Thilawa, and Dawei. The Kyauk Phyu is well 

endowed with a natural deep sea harbor, with abundant natural resources in oil and gas, marine 

resources, etc. Investment in Kyaukphyu SEZ would open up the western markets through the Bay of 

Bengal. The SEZ Authorities are scouting for investments in fisheries, marine products, oil & gas, local 

port, water supply (construction of dam & water treatment), power generation, etc. Located on the 

outskirts of Yangon, it is the first SEZ to be built in Myanmar, and is likely to be fully commercially 

operational by the end of 2015. Some of the benefits of investment in Thilawa are its proximity to 

consumer base (23km southeast from Yangon urban area, and easy access to Thilawa Port. The 

investment in Dawei SEZ on the other hand will allow access to South ASEAN economic corridor till the 

Pacific.  

Economic Corridors 

The proposed corridors in Myanmar, namely, Sittwe ς Bago Economic Corridor, and India ς Myanmar ς 

Lao PDR ς Vietnam Economic Corridor, apart from the industrial zones, in Thandwa and Thilawa, and the 

Dawei Deep Sea Port and Industrial Estate ς East Asia Corridor, could be instrumental in furthering 

LƴŘƛŀΩǎ ǎǘǊŀǘŜƎƛŎ ƛƴǘŜǊŜǎǘǎ ŀŎǊƻǎǎ ǘƘŜ !{9!b ŎƻǳƴǘǊƛŜǎ. 

There are twin advantages of developing the Sittwe Bago Economic Corridor. Firstly, it acts as the 

gateway to ASEAN, and connects the Kaladan Multimodal Transit Transport Project to Yangon and 

further via the Trilateral Highway project to Mae Sot in Thailand. Currently the Indian connectivity to 

East-West Economic Corridor (across ASEAN) is through the trilateral highway originating from the North 

East Region of India. The proposed corridor is likely to facilitate direct access to the East-West corridor 

from major Indian seaports of Chennai, Kolkata and Vishakhapatnam. Secondly, it will enhance seaboard 

coverage of Bay of Bengal, as the coastline corridor is strategically importŀƴǘ ŦƻǊ ŎƻƴǎƻƭƛŘŀǘƛƴƎ LƴŘƛŀΩǎ 

presence in the South Asian geopolitical dynamics. Additionally, given the potential of discovery of oil 

and gas at offshore blocks, access to the coast is crucial.  

VIETNAM 

Vietnam has a long sea coast line of 3,444 km, which is an ideal condition for development of maritime 

industries, manufacturing industries, trade and tourism. Vietnam has a diverse geographical structure 

together with hills, highlands, and coastal areas which are suitable for comprehensive economic zones.  

²ƛǘƘ ŀƴ ŜǎǘƛƳŀǘŜŘ фл Ƴƛƭƭƛƻƴ ǇƻǇǳƭŀǘƛƻƴ ƘŀǾƛƴƎ ƳŜŘƛŀƴ ŀƎŜ ƻŦ нфΣ ±ƛŜǘƴŀƳ ƛǎ ǿƻǊƭŘΩǎ моth most 

populous country. The GDP growth witnessed in 2013 was 5.4 percent which is expected to having 

touched 5.6 percent in 2014. 
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Vietnam is at the cusp of signing the Trans-Pacific Partnership (TPP). The TPP is a trade initiative that 

aims to create a free trade agreement in the transpacific region. It currently involves 12 active member 

countries (Australia, Brunei Darussalam, Canada, Chile, Japan, Malaysia, Mexico, New Zealand, Peru, 

Singapore, the United States, and Vietnam) bordering the Pacific Ocean. It aims to lower tariffs, open 

markets, and create a strategic partnership within the Asia Pacific. The current TPP participants 

represent 11 percent of world population and account for 39 percent of world GDP, making its potential 

impact on the global economy significant, with further expansion possible. The TPP agreement also aims 

at expanding trade in services which could help reduce the cost of activities such as shipping, banking, 

education and healthcare. Given this, investments into Vietnam could offer Indian firms opportunities to 

also tap the markets of TPP member countries. 

The projected economic benefits to individual member countries would vary, driven by the facts such as 

scale economies, industry competitiveness, and level of economic development. Vietnam was estimated 

ǘƻ ōŜ ǘƘŜ ƭŀǊƎŜǎǘ ōŜƴŜŦƛŎƛŀǊȅ ŦǊƻƳ ¢ttΣ ŜǎǇŜŎƛŀƭƭȅ ƛƴ ƛǘǎ ŀǇǇŀǊŜƭ ŀƴŘ ŦƻƻǘǿŜŀǊ ƛƴŘǳǎǘǊƛŜǎ ǿƘŜǊŜ /ƘƛƴŀΩǎ 

competitive advantage is fading.  

Investment Opportunities 

Productivity in agriculture is very high in Vietnam, with three harvests in a year. State-owned-

enterprises still play a large role in the production, processing and distribution of agricultural products, 

in particular for rice, coffŜŜΣ ǊǳōōŜǊ ŀƴŘ ǘŜŀΦ wƛŎŜ ŀƴŘ ŎƻŦŦŜŜ ŀǊŜ ±ƛŜǘƴŀƳΩǎ ƭŀǊƎŜǎǘ ŜȄǇƻǊǘǎΣ ŦƻƭƭƻǿŜŘ ōȅ 

pepper, starches, cassava, rubber and seafood. Vietnam imports seafood (for processing and exports), 

cotton, corn, and bovine meat from India. Under the India-ASEAN FTA, the Government of Vietnam is in 

the process of developing a Master Plan for restructuring its agriculture sector, with separate plan for 

each sector falling under Agriculture (including forestry and fisheries). Basic purpose of the Master Plan 

is to improve value addition, expand public private partnership, and to adopt a value chain approach. 

Presently, the Ministry of Agriculture and Rural Development (MARD) is developing a Decree to increase 

FDI in agriculture sector. Furthermore, the government is also encouraging development in socially 

benefiting and value addition industries, green house, poly house, and cold storage. Agricultural 

implements and farm equipment can be imported duty free. Contract farming can also be undertaken 

for commodities like rice, sugarcane, coffee, pepper, and cashew. Investors can source inputs via 

contract farming, nominate local company to process for further exports. The Government of Vietnam is 

also open to partnership in training and in establishing a joint research institution.   

Rising costs throughout the Asian region and in China particularly, are driving the businesses to look 

elsewhere for their sourcing partners. The state of manufacturing in Vietnam today closely parallels that 

of China ten or more years ago-when low-wage, low-tech, low-value added manufacturing acted as a 

magnet for FDI into China. Since the accession of Vietnam into the World Trade Organization, in 2007, 

foreign investment into the country has exceeded such investment flows into Indonesia, the Philippines, 

and Thailand combined. Sectors identified that are promising for Indian entrepreneurs include textiles 

and garments, leather footwear, auto-components, electronics, assembling and manufacturing of agri-

machineries, tyres, food processing, industrial salt, and plastics, apart from packaging. 
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In the tertiary sector, opportunities exist in the IT/ITeS, which is considered as a sunrise industry in 

Vietnam. In the healthcare sector, with 76 percent of the population being insured in Vietnam, the 

country offers good opportunity for the sector. Several Government owned hospitals are looking for 

funds in private and public collaboration. Japan, Cuba, Sweden have funded development of hospitals 

through ODA funding. Opportunities to set up nursing school, enabling soft skill development and 

training can be explored. 

The tourism sector, also offers huge opportunity with rising tourist arrivals, and increasing number of 

resorts coming up across the large coast line. Hue city and Tha Nang are big tourist destinations in 

Vietnam. In Central Vietnam, Hanoi, Halong Bay and Danang, and Bin Thuan province in South hold 

potential for such developments. Opportunities can be explored for setting up luxury resorts along the 

coast line, budget hotels around urban areas, and reviving sick hotels. 

Infrastructure Opportunities 

Vietnam is planning to modernize its transportation infrastructure by building thousands of kilometers 

of new expressways to integrate the infrastructure. The government has set a target for construction of 

2,000 km of new highways by 2020. Indian companies can look at opportunities on BOT basis across 

North ς South expressway (3,262 km long); Central region Western highlands expressway (264 km long); 

and Northern expressways (324 km long). 

The total installed capacity of the country was 7,000 MW (2012) and the power generation was 130 

billion KWh (2012). In line with the increase in the GDP, the seventh national power development 

master plan envisages an installed capacity of ~50,000 MW by 2020 and ~110,000 MW by 2030. This 

entails capacity addition of at least 4,000 MW each year. The capacity additions would require capital 

requirement of US$ 5 to 8 billion on an average per year with ~65% of the estimated investment for 

power generation and remaining for power grid. Development of localized grid to power rural areas is 

also possible. 

Other areas of infrastructure opportunities exist in the development of international schools in HCMC, 

Ha Noi and Hoa Lac provinces. International Campus Universities in the fields of engineering and 

management in Ha Noi and HCMC provinces could also be explored. 

Investment Zones 

Vietnam has more than 250 investment zones offering incentives to investors to develop them. Some of 

the possible zones where India can engage are the Vietnam-Singapore Industrial Park (VSIP), Hoa Lac Hi-

Tech Park (HHTP), Thua Thien Hue Province, Quang Binh and Phu Tho Province. 

The VSIP is one of the earliest and most successful SEZs in which investments of more than US$ 20 bn 

have been made. 740,000 people have been employed in the SEZ including 8000 expats. Foreign 

investment is in 2375 projects from 40 countries. Top 10 investors are from Korea, Hong Kong, 

Singapore, Japan, Taiwan, British Virgin Islands, China, Malaysia, Canada and Belgium. VSIP offers 

several advantages such as in-house customs services, one-stop service centre, technical training 

college, in-house fire-fighting services, culture house, and residential township. 
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HHTP is one of the three hi-tech parks in the country and is the first and the largest hi-tech parks with an 

area of 1586 ha. It is owned by the Ministry of Science and Technology, and is about 30 kms away from 

Hanoi and focuses on four sectors: biotech, automotive, new materials and information technology. The 

park comprises R&D zones, software park, hi-tech industrial zone and education and training zone.  

The Phu Bai Industrial Zone (PBIZ), in Hue was established in 1998 and has a land area of 400 ha. It is 15 

kms from Hue City, 1 km from airport, 40 kms from Chan May deep sea port, 70 kms from Da Nang City 

and 40 kms from Thu Nan sea port. Phase I and II have been completed with current occupancy rate of 

97 %. Phase II is currently being developed and has current occupancy rate of 10 %. Phase IV is being 

proposed for Indian investment. Current priorities of the zone include textile, hi-tech, IT, auto 

components, non-alcoholic beverages and clean technology. 

Phu Tho Province has been designated as the hub for textiles by the government. It is strategically 

located on the Hai Phong-Hanoi-Kunming economic corridor and is 50 km from Noi Bai International 

Airport, 170 km far from Hai Phong seaport and 200 km from China. McLeod Russel and Kirloskar 

Brothers have presence in the province. The province comprises seven industrial parks. Sectors 

identified as having good potential include food processing, tourism and wood processing.   

Economic Corridors 

The development of the Tay Trang-Hai Phong corridor could be explored. This corridor enters Vietnam 

through Tay Trang near the border with Laos, moves through towards Hanoi, and finally finishes at Hai 

Phong.  The two growth nodes in this corridor are Hanoi, and Phu Tho / Bac Minh Industrial Zone. 

Development of industrial zones in these provinces would facilitate Indian investments in sectors like 

garment and textiles, and leather and footwear. Due to the proximity to Hanoi, Hoa Lac Hi-Tech Park is 

emerging as an attractive investment destination. The presence of Hanoi National University and high 

early stage occupancy (>90%) of the Education Zone at Hoa Lac Hi-Tech Park indicates that the 

surrounding sub-region has the potential to develop as an educational hub of the country.  

The other corridor in Vietnam that can be explored for development is the East-West corridor which 

enters Vietnam through the city of Quang Tri, moving through Hue and finally ending at Da Nang.  The 

Quang Vinh industrial zone is a мрл ŀŎǊŜǎ ŀǊŜŀ ŘŜǾŜƭƻǇŜŘ ōȅ ǘƘŜ tŜƻǇƭŜΩǎ /ƻƳƳƛǘǘŜŜ ƻŦ IǳŜ ŀƴŘ ŦƻŎǳǎŜǎ 

on the textile sector. With saturation of North and South Vietnam in terms of textile industries, and low 

labour cost in comparison to major textile hubs, this industrial zone offers good opportunity under the 

East-West corridor. Thua-Thien Hue Province is also the most popular tourist destination in Vietnam, 

and displays potential to emerge as a tourist hub with the development of an integrated tourist complex 

having amusement parks, hotels, adventure and cultural activities etc.  

PROJECT DEVELOPMENT & FACILITATION FRAMEWORK (PDFF) 

The engagement by Indian companies in the CLMV region is, at present, limited to the extent of setting 

up a few manufacturing projects and in creation of infrastructure, largely under the Government of 

LƴŘƛŀΩǎ [ƛƴŜǎ ƻŦ /ǊŜŘƛǘΦ Lƴ ŎƻƴǘǊŀǎǘΣ ŦƛǊƳǎ ŦǊƻƳ /ƘƛƴŀΣ WŀǇŀƴΣ YƻǊŜŀΣ ǘƘŜ ¦{!Σ ŀƴŘ ǘƘŜ ¦ƴƛǘŜŘ YƛƴƎŘƻƳ 

have been able to capitalize on the bilateral pacts and investment treaties of their national governments 

with these countries to build special economic zones, ports and industrial corridors with the objective of 
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leveraging the cost economies, market potential, and expansion of their overall business through better 

integration with the global production networks. 

Given this scenario, it is recommended to initiate a Project Development and Facilitation Framework 

(PDFF). The primary objective of the proposed PDFF would be to facilitate Indian investments and 

broaden the manufacturing base in CLMV countries. The framework would seek to design suitable 

structures to increase physical connectivity and industrial infrastructure to propel Indian investment to 

the CLMV countries. The PDFF would serve as a major step towards the overall Look East and Act East 

ǇƻƭƛŎȅ ƻŦ ǘƘŜ DƻǾŜǊƴƳŜƴǘ ƻŦ LƴŘƛŀ ŀƴŘ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ǇǊƻƳƻǘŜ LƴŘƛŀΩǎ ǇƻƭƛǘƛŎŀƭΣ ŜŎƻƴƻƳƛŎ ŀƴŘ ǎǘǊŀǘŜƎƛŎ 

interests in the region. The proposed PDFF would ensure strengthening of ties in the commerce and 

connectivity sphere. Implementation of the proposed PDFF would facilitate Indian manufacturing firms 

to overcome the hurdles being faced by them in CLMV countries and undertake greater outward 

investment which will help them in integrating with the global production networks, thereby enhancing 

their market opportunities. It would, in effect, help mobilize private capital to help ameliorate 

ŘŜǾŜƭƻǇƳŜƴǘ ŎƘŀƭƭŜƴƎŜǎ ƛƴ /[a± ŎƻǳƴǘǊƛŜǎ ŀƴŘ ƛƴ ŘƻƛƴƎ ǎƻΣ ǿƻǳƭŘ ŀŘǾŀƴŎŜ LƴŘƛŀΩǎ foreign economic 

policy. 

Structure of a Project Development Company 

A privately held Project Development Company (PDC) has been thought through as forming the anchor 

ƻŦ ǘƘŜ t5CCΣ ƘŜƭǇƛƴƎ ŎŀǘŀƭȅǎŜ LƴŘƛŀΩǎ ŎƻƳƳŜǊŎƛŀƭ ŀƴŘ ǎǘǊŀǘŜƎƛŎ ƛƴǘŜǊŜǎǘǎ ƛƴ ǘƘŜ /[a± ǊŜƎƛƻn. The PDC will 

identify investment-worthy zones/regions in these countries and undertake feasibility studies to set up 

such industrial zones/ centres. While the PDC is proposed to be established as a private entity, 

Government agencies (including Exim Bank) would also be investing equity in the formation of PDC.  

The equity of the PDC is proposed to be in the range of Rs. 100 crore. At this stage, no funding support 

from the Government of India is envisaged, as the equity would be contributed by the shareholders, 

which are largely public financial institutions and private corporate sector players. However, 

DƻǾŜǊƴƳŜƴǘ ƻŦ LƴŘƛŀΩǎ ǎǳǇǇƻǊǘ Ƴŀȅ ōŜ ǊŜǉǳƛǊŜŘ ŦƻǊ ōŀŎƪƛƴƎ ǳǇ ǘƘŜ ŎƻƴŎŜǇǘ ǎƻ ǘƘŀǘ ƛƴǘŜǊŜǎǘ ŎƻǳƭŘ ōŜ 

generated from prospective institutions / corporate houses.    

With a view to bringing in operational flexibility and financial prudence as also attracting efficient 

manpower, the PDC would be structured as an independent entity managed by its Board.  Accordingly, it 

is proposed that institutions of Government of India should hold less than 50 percent of the equity, with 

the balance being subscribed and held by Indian private sector institutions having experience and 

expertise in developing similar ventures.  

The key role of PDC would include detailing the profiles of the viable economic regions in the CLMV 

countries and identification of investment centres and suitable projects. It will also, through its 

institutional, managerial and financial capabilities, undertake Pre-Feasibility studies, design and 

structure industrial infrastructure projects, and prepare Detailed Project Reports (DPRs). The PDC would 

also facilitate setting up project specific Special Purpose Vehicles (SPVs) to be incorporated in CLMV 

countries, obtaining various approvals and achieving financial closure for the projects, apart from 

providing advisory services to the Governments (local / provincial) in the CLMV countries in designing 

their policies and investment climate, and create implementation frameworks for various purposes on 
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need basis. The PDC will also be involved in conducting road-shows for investors in the identified 

projects.  

It is recommended that the Project Development Company be incorporated in Singapore, owing inter 

alia, to its proximity to the region, its strong legal system for enforcement of contractual rights and its 

tax efficient regime. It is also proposed to establish a back-end office in one of the major Metro cities in 

India to benefit from recruitment of personnel at lower costs; easy co-ordination with stakeholders in 

India; and frequent interactions with the Indian companies. 

Management Structure 

The PDC would be structured as an independent entity managed by a Board with a full-time CEO 

managing 4 teams dedicated to each of the CLMV countries. Apart from the above, the PDC will have 

functional staff comprising engineers, project managers, legal and financial experts, advisors, etc.  

Indicative 5 Year Business Plan of the PDC 

Based on study undertaken, availability of funds and the opportunities available in the CLMV region, it is 

estimated that the PDC can incorporate about 10 SPVs in the region during the next 5 years i.e. from 

2016-2020. 

Funding Support from GOI 

Lƴ ƭƛƴŜ ǿƛǘƘ ǘƘŜ Ψ!Ŏǘ 9ŀǎǘ tƻƭƛŎȅΩΣ ǘƘŜ DƻǾŜǊƴƳŜƴǘ ƻŦ LƴŘƛŀ endeavours to cultivate extensive economic 

and strategic relations in South-East Asia by way of catalyzing investments from the Indian private sector 

into this region. Although, the Indian companies are expected to take commercial decisions while 

investing in this region, there is a need for Government-driven initiative to create adequate support 

infrastructure in this region to make these investment decisions operationally viable. Plugging of 

infrastructure gaps will be critical for the formation of a manufacturing hub where investments from 

Indian firms could be forthcoming. This will require substantial amount of funding and necessitates the 

ŦƻǊƳŀǘƛƻƴ ƻŦ ŀ άtǊƻƧŜŎǘ 5ŜǾŜƭƻǇƳŜƴǘ CǳƴŘέ όt5C-CLMV), supported by the Government of India. The 

quantum of fund required for establishing the PDF-CLMV, for the creation of 10 SPVs in the CLMV 

countries over the initial 5 years is estimated at around USD 1 bn. It is expected that the above 

investment will create an enabling environment to facilitate investments to the extent of USD 10 billion 

over the next 10 years. 

The proposed structure of funding from the Government of India is as mentioned below: 

Structure of Funding From GoI 

The PDF-CLMV would be a Revolving Fund housed in the Ministry of Commerce and Industry, receiving 

budgetary provisions/grants from Ministry of Finance, ,and  will be routed through the Export 

Development Fund (EDF) administered by Export-Import Bank of India (Exim Bank) on behalf of the 

Government of India. As per the Exim Bank Act, the EDF can be used to support such transactions which 

are considered necessary by Government of India as a matter of priority in the interests of the 

international trade of the country. Credits into this special fund can be made by way of loans, grants, 

donations or benefactions from Government of India or any other sources in or outside India.  
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The PDF-CLMV will be primarily funding the infrastructure projects identified and assessed by the PDC in 

the CLMV countries. The projects will be implemented through project specific SPVs to be incorporated 

in those countries. The scope of PDF will be funding through equity, quasi equity, subordinated debt, 

viability gap funding, debt both at concessional rate of interest and/or at commercial terms, guarantees 

etc. The PDF will also have to reimburse various costs, which may be incurred by PDC/Exim Bank in 

carrying out diverse project development activities.  

A Steering Committee will be formed with representatives from the Government of India and Exim Bank. 

This Steering Committee will provide overall direction by way of approvals for funding the proposed 

SPVs in each of the four countries, while also reviewing their performance.  

It is expected that the infrastructure projects will not generate adequate returns in the initial years and 

the pay-back period of the projects will be very long. Therefore, the PDF would need to be adequately 

funded, at least for the initial five years. After this period, recycling of fund from existing projects may 

cater to the needs of future projects. Apart from funding support from the PDF, it is expected that the 

SPVs will be funded by local bodies, local and foreign banks, multilateral development banks etc. 

However, given the low credit rating of the CLMV countries, the PDF may have to contribute the 

maximum towards funding for the initial projects. 

Initiating the establishment of Viable Special Economic Zones (SEZs) in the CLMV  

One of the major roles of the PDF-CLMV would be to set up country level SPVs in the CLMV region for 

developing the identified industrial zone projects. The proposed SPVs would acquire already planned 

SEZs or identify new areas to set up Industrial Parks / Industrial Zones where Indian companies can set 

up manufacturing facilities.   

The PDF-CLMV (through its Steering Committee) may mandate the proposed PDC to mobilise other 

partners, such as local Banks / Government agencies / companies in the host country, besides Indian 

ŀƎŜƴŎƛŜǎ κ ŎƻƳǇŀƴƛŜǎ ŀǎ ǿŜƭƭ ŀǎ aǳƭǘƛƭŀǘŜǊŀƭ 5ŜǾŜƭƻǇƳŜƴǘ .ŀƴƪΩǎ όa5.ǎύ ŦƻǊ ǘŀƪƛƴƎ ǳǇ Ŝǉǳƛǘȅ ƻǊ ŘŜōǘ ƛƴ 

the SPV.   

Additionally, Exim Bank may also participate in the funding of the SPV under its Overseas Investment 

CƛƴŀƴŎŜ κ .ǳȅŜǊΩǎ /ǊŜŘƛǘ tǊƻƎǊŀƳƳŜ ƻƴ ŀ ŎŀǎŜ-to-case basis. Other Indian Banks also can be tapped for 

financing. 

The PDC will approach the Steering Committee of the PDF for funding in the SPV by way of equity, 

subordinate debt, concessional loans, etc.  For the viability to be achieved, the PDF may also need to 

contribute in the SPV by way of grants, additional gap funding, etc so as to ensure financial closure of 

the SPV. 

The role of the SPVs, at the country level, will include implementing the identified projects, undertaking 

developmental projects required to connect the enclaves with other facilities, such as ports; liaising with 

the local authorities for approvals etc. for smooth functioning of the project; meeting the needs of 

Indian companies in setting up the facilities; and maintaining the quality of the infrastructure in the 

enclaves. 
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The study recommends that the initial projects to be set up could include establishing a Textile Park in 

Vietnam (SPV) in one of the identified SEZs in the country upon incorporation of the PDC. The Indian 

textile companies can set up manufacturing units in the textile park to benefit from Vietnam becoming a 

member of the TPP. There are already indications from few Indian companies to set up such facilities in 

Vietnam. Additionally, investments in agro processing and wood processing by way of establishing an 

Agro Processing Zone in Myanmar, and setting up of a Food Processing Park in Cambodia have also been 

identified as projects that could be taken up immediately by the PDF-CLMV. Establishing the feasibility 

of such proposals could serve as initial business opportunities for the proposed PDC. In other words, the 

proposed PDC would undertake mandates from PDF-CLMV to study the feasibility of establishing such 

exclusive industrial zones for Indian firms, including financial closure of such proposals. 

PHASED APPROACH TOWARDS ESTABLISHMENT OF THE PDFF 

Given the diversity of scope, a well structured approach is required to maximize mutual benefits of 

Indian involvement across the countries. Hence, a phased approach for Indian involvement is 

recommended in the Project Development and Facilitation Framework.  

According to estimates of the study, a total of US$ 21.12 bn infrastructure opportunity is envisaged 

where PDC can be involved. These infrastructure opportunities includes development of industrial 

zones, ports, power, water supply and sewage systems, information technology, tourism, road, railways, 

healthcare and education. In Phase 1, a total investment opportunity to the tune of US$ 9.98 bn is 

anticipated, while in Phase 2, the estimated investment opportunity is US$ 11.14 bn. In order to 

effectively capitalize on the opportunities available, it is essential to analyze them while taking into 

consideration aspects like ς physical infrastructure, development plans of various entities such as local 

governments, multi-country entities ς ASEAN, ADB, World Bank, and foreign governments, regional 

policies and constraints specific to cross-regional developments, including country specific policies and 

ǘƘŜ ƭƻŎŀƭ ƎƻǾŜǊƴƳŜƴǘǎΩ ŀŎŎŜǇǘŀƴŎŜ ƻŦ ǘƘŜ ǇǊƻǇƻǎŜŘ ǇǊƻƧŜŎǘǎΦ 

CONCLUSION 

CLMV countries have today emerged as key growth points, especially for Asian economies like China, 

Japan and South Korea. This has been driven primarily by competitive labour costs, wider market 

outreach on account of various preferential/free trade agreements and conducive manufacturing, trade 

and investment policies of CLMV countries. While the aforementioned three economies have been able 

to leverage and partner CLMV countries in their growth process, India has hitherto not been able to fully 

tap the potential that the four CLMV countries present.  

Lƴ ƻǊŘŜǊ ǘƻ ǎǘŜǇ ǳǇ LƴŘƛŀΩǎ ŜƴƎŀƎŜƳŜƴǘǎ ǿƛǘƘ /[a± ŎƻǳƴǘǊƛŜǎΣ ŀ tǊƻƧŜŎǘ 5ŜǾŜƭƻǇƳŜƴt and Facilitation 

Framework has been proposed. The proposed framework and its integral components, viz. the PDC and 

PDF-CLMV, will act as a vehicle for facilitating investments from India into the CLMV region. The 

proposed PDFF would serve as a major step towards the overall Look East and Act East policy of the 

DƻǾŜǊƴƳŜƴǘ ƻŦ LƴŘƛŀ ŀǎ ƛǘ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ǇǊƻƳƻǘŜ LƴŘƛŀΩǎ ǇƻƭƛǘƛŎŀƭΣ ŜŎƻƴƻƳƛŎ ŀƴŘ ǎǘǊŀǘŜƎƛŎ ƛƴǘŜǊŜǎǘǎ ƛƴ 

the region. Implementation of the proposed PDFF would facilitate Indian manufacturing firms to 

overcome hurdles faced in CLMV countries and undertake greater investments which will help them in 

integrating with global production networks and undertaking vertical specialization. It would in effect, 
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help mobilize private capital to help ameliorate development challenges in CLMV countries and in doing 

ǎƻΣ ǿƻǳƭŘ ŀŘǾŀƴŎŜ LƴŘƛŀΩǎ ŦƻǊŜƛƎƴ ŜŎƻƴƻƳƛŎ ǇƻƭƛŎȅΦ  

A. CLMV: CAMBODIA, LAOS, MYANMAR, VIETNAM 
 

1. An Overview 

Î /ŀƳōƻŘƛŀΣ [ŀƻ tŜƻǇƭŜΩǎ 5ŜƳƻŎǊŀǘƛŎ wŜǇǳōƭƛŎ ό[ŀƻ t5w ƻǊ [ŀƻǎύΣ aȅŀƴƳŀǊ ŀƴŘ ±ƛŜǘƴŀƳΣ ǿƘƛŎƘ 

form the CLMV countries, are an integral part of the Association of South East Asian Nations 

(ASEAN) region, covering 32 percent of its geographical area, and accounted for around 10.5 

percent of its gross domestic product in 2013.  

Î These countries have been undergoing economic transition from central planning to market 

economy, from inward looking to outward oriented economic development strategies and 

policies. 

Î The CLMV economies, which are considered among the fastest growing economies in the 

region, are primarily agrarian, and have enjoyed certain degree of macroeconomic stability in 

recent years, with vast potential for future development. 

Î These economies are endowed with abundant natural resources and low-waged labour forces. 

However, they are faced with underdeveloped infrastructure and logistics. Except Vietnam, all 

other CLMV countries fall under the category of Least Developed Countries (LDC) as classified by 

the United Nations.  

Î The first CLMV Summit was held in November 2004 in Vientiane, Lao PDR, with the adoption of 

the Vientiane Declaration on enhancing economic co-operation and integration among CLMV 

countries. The Vientiane Declaration outlined seven areas of co-operation among CLMV 

countries which include trade and investment, agriculture, industry and energy, transport, 

information technology, tourism, and human resource development. The Declaration showed 

strong commitment of CLMV countries to strengthen and enhance co-operation, and promote 

regional integration. 

Î Over the past decade, Vietnam, Lao PDR and Cambodia have all sustained economic growth 

rates averaging over 7 percent, nearly doubling their GDP. However, this economic growth has 

ƭŀǊƎŜƭȅ ŜƳŀƴŀǘŜŘ ŦǊƻƳ ǘƘŜ ǊŜƎƛƻƴΩǎ ŜƴŘƻǿƳŜƴǘ ƻŦ ƴŀǘǳǊŀƭ ǊŜǎƻǳǊŎŜǎ ŀƴŘ ŎƘŜŀǇ ƭŀōƻǳǊΦ DƻƛƴƎ 

forward, this growth model may not be sustainable, especially in terms of being either inclusive 

or broad-based.   

Î Among the CLMV countries, Vietnam has the largest volume of trade, followed by Myanmar and 

Cambodia and Lao PDR, which has a relatively small external trade. Trade openness, as 

measured by trade/GDP ratio is very high for Cambodia and Vietnam (over 100 percent); 

moderate for Lao PDR while Myanmar is relatively less open. Trade deficit in the CLMV countries 

amounted to US$ 18.2 billion in 2013. Under the ASEAN Free Trade Area (AFTA) agreement, the 

CLMV countries are to eliminate duties on all products within the FTA framework by 2015. 

Î In 2013, foreign direct investment (FDI) inflows to the CLMV region amounted to US$ 13.2 

billion, which was 10.5 percent of the total inflows in the ASEAN region. In recent years, the 
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CLMV region has benefited from increased FDI inflows, primarily to the infrastructure sector. In 

particular, in Myanmar, the suspension of Western sanctions has seen increased inflows of 

investment, particularly from China, South Korea and Thailand. The region, which is 

characterized with infrastructural bottlenecks thus provides an investment ground for foreign 

investors. 

Macroeconomic Snapshot of CLMV Countries 

 Total Area Population   
(2013) 

GDP  
(2013) 

GDP  
Growth (%) 

Exports 
(US$ 
bn) 

Imports  
(US$ bn) 

GDP per  
capita  
(2013) 

Trade/ 
GDP Ratio 

 Ψллл ǎǉ ƪƳ million US$ bn  2008 2013 2013 2013 US$  In percent 

Cambodia 181 15.4 15.7 6.7 7.0 10.2 11.7 1016.4 139.8 

Lao PDR 236.8 6.8 10.0 7.8 8.2 3.1 6.2 1476.9 93.0 

Myanmar  676.6 64.9 56.4 3.6 7.5 10.5 18.4 868.7 65.1 

Vietnam 330.4 89.7 170.6 5.7 5.4 138.1 143.9 1901.7 165.3 

CLMV 1424.8 176.8 252.6 5.9 7.0 161.9 180.1 1428.9 138.5 

Share in ASEAN-10 31.9 28.2 10.5 - - 12.7 14.2 - - 

Source: IMF; Trade Map, ITC, Geneva 

 

2. Inherent Strengths of CLMV 

Proximity to a Huge Market:  

Î Myanmar for example, is often 

recognized as the gateway to the 

ASEAN, blessed by its location 

bordering Bangladesh, China, India, 

Laos, and Thailand ς countries that are 

home to more than 40 percent of the 

ǿƻǊƭŘΩǎ ǇƻǇǳƭŀǘƛƻƴ ŀƴŘ ŀǊŜ ƘǳƎŜ 

potential markets. Overall, Myanmar 

is close to a market of more than half 

a billion people.  

Î At the same time, Cambodia is 

strategically located between the two 

larger economies of Vietnam and 

Thailand, enabling it to play the role of 

an entrepot and hub. 

Î Though Laos remains a landlocked country, its proximity to Vietnam, which has a huge coastline, 

acts as a potential transhipment hub. 
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Demographic Dividend:  

Î A common market in terms of Asian Economic Community for capital and labour will present a 

significant opportunity to CLMV in terms of attracting inward FDI to utilise youthful and 

inexpensive labour forces. 

Î Besides, Myanmar is blessed with a large working-age population (aged 15 to 64) estimated at 

46 million out of an estimated population of 60 million, and an estimated 3-5 million migrants 

working abroad whose experience would benefit the country if they were to return home.  This 

population will also be able to gainfully contribute to the respective sectors of the domestic 

economy with improved education, technical skills and suitable employment opportunities. 

Although there is a problem of availability of skilled labor, domestically the local populace is 

highly trainable as they are culturally disciplined and well behaved probably due to long military 

regime they shared. 

Cost-effective labor pool:  

Î /ŀƳōƻŘƛŀ Ƙŀǎ ƻƴŜ ƻŦ !ǎƛŀΩǎ ƭƻǿŜǎǘ-cost workforces, with over 200,000 new entrants to the labor 

force annually. These factors allow Cambodia to undercut production costs in other countries ς 

including China, where increasing production costs pose challenges for business. Laos, Myanmar 

and Vietnam also benefits from low wage costs.  

Untapped natural resources:  

Î The entire CLMV region is endowed with extensive marine, forest and agricultural resources, 

providing a good base for a range of natural resource-based industrial activities. The region has 

ample fertile land for the production and processing of agricultural commodities, and holds 

much potential for livestock farming and aquaculture. Mining is also a promising sector with 

many areas with abundant mineral deposits yet to be explored. Considerable off-shore gas and 

oil reserves are available for exploration and production. 

3.  Getting Regionally Integrated 

Î Cambodia, Lao PDR, Myanmar and Vietnam are gradually opening up their once centrally 

planned economies to trade, FDI and the global market. The result has been fast growth and 

macroeconomic stability for the region. This was reflected in their resilience to the global 

financial crisis of 2008-09, largely due to their sound growth in exports of apparel, tourism, 

agricultural products and hydropower and their strong trade and investment linkages with their 

big regional neighbours.  

Î Economic integration in the region is gathering momentum as well. All the CLMV countries stand 

to benefit from the integration of the ASEAN Economic Community which is expected to be 

completed by end-2015.  

Î aȅŀƴƳŀǊ ŀƴŘ /ŀƳōƻŘƛŀΩǎ ŘŜǾŜƭƻǇƳŜƴǘ ǎǘǊŀǘŜƎƛŜǎ ǇƭŀŎŜ ŜƳǇƘŀǎƛǎ ƻƴ ƛƴǾŜǎǘƳŜƴǘ and trade 

liberalization, so as to ensure sustainable economic growth. They have become active members 

of a range of sub-regional and regional socio-economic programs, including the Greater Mekong 

Sub-region (GMS), the World Trade Organization (WTO), ASEAN and various ASEAN initiated 

schemes including the ASEAN Free Trade Area (AFTA), ASEAN Japan FTA, ASEAN-Korea FTA and 
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ASEAN-China FTA. Annexure 1 covers in brief the Trade Agreements in which CLMV countries 

are involved. 

Î ²ƛǘƘ ±ƛŜǘƴŀƳΩǎ ƴŜƎƻǘƛŀǘƛƻƴǎ ƻƴ ǘƘŜ Trans Pacific Partnership (TPP) currently on-going, it is 

widely considered that Vietnam has much to gain from this agreement, due to its potential for a 

greater share of the global apparel and footwear market, particularly in USA and Japan. The TPP 

will allow Vietnam export apparel to the US at zero per cent tariff, making exports more 

competitive. Vietnam is member of ASEAN, APEC, ASEM, WTO and party to ASEAN Free Trade 

with India, China, South Korea, Australia, New Zealand and Japan. Vietnam is also making efforts 

in setting-up the ASEAN Economic Community in 2015.  

4.  SMEs in CLMV 

Î Small and medium enterprises (SME) form the backbone of CLMV economies, meeting the basic 

needs of goods and services as well as trade, contributing towards upgrading the standard of 

living and helping poverty alleviation. They account for over 90 percent of enterprises in the 

ǊŜƎƛƻƴΣ ǘƘŜǊŜōȅ ŎƻƴǘǊƛōǳǘƛƴƎ ǘƻ ŀ ƳŀƧƻǊ ǎƘŀǊŜ ƻŦ ǘƘŜ ǊŜƎƛƻƴΩǎ ƻǳǘǇǳǘΦ {a9ǎ ƛƴ /[a± ŎƻǳƴǘǊƛŜǎ 

are considered not only as crucial players in the country's economic development, but also in 

social and political development, generating huge employment opportunities for the local 

population. 

Î Though SMEs play a vital role in economic development of CLMV countries, they encounter 

significant structural challenges such as limited access to funds and financial facilities, 

inaccessibility to overseas market, limited knowledge of production and technology, 

inaccessibility to information and inadequate infrastructure. Difficulties in accessing finance due 

ǘƻ ōŀƴƪΩǎ ƛƴǎƛǎǘence on collateral-based lending, especially for new start up and innovative SMEs 

is one of the major bottlenecks. Therefore, SMEs in these countries have to rely on informal 

source of funds, which charge high interest rates. Access to market and access to technology 

and innovation are also key challenges for development of SMEs in CLMV. Most SMEs in CLMV 

countries lack awareness on benefits and implications of FTA and have, limited exposure to 

export promotion activities.  

Annexure 2 covers in brief about SMEs in the four CLMV countries. 
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B. CAMBODIA 

1. COUNTRY ANALYSIS 

1.1. Geography 

Î Cambodia shares its borders with three developing economies viz., Lao PDR, Thailand and 

Vietnam, and has a crucial connection to the Indian Ocean through its coast on the Gulf of 

Thailand. Among the ASEAN countries, it is the seventh largest country in terms of population, 

and has the eighth largest land area. The country has 25 provinces. 

Î The country has diverse forests which comprise a variety of evergreen, deciduous, mixed and 

mangrove type. The country also has a significant mineral deposit, some of which include 

gemstones, iron-ore, manganese, phosphates and timber. 

1.2. Political  

Î The Prime Minister, Hun Sen, and the Cambodian tŜƻǇƭŜΩǎ Party (CPP) are expected to remain in 

power until 2018, but the 2013 election showed that the Cambodia National Rescue Party 

(CNRP) has emerged as a strong opposition party.  

Î The Economist Intelligence Unit's 2014 democracy index ranks Cambodia 103rd out 

of 167 countries, putting it among the countries considered άƘȅōǊƛŘ ǊŜƎƛƳŜǎέ - only one step up 

from a fully fledged authoritarian regime. Cambodia's overall score and ranking for 2014 

improve marginally, after the country's two main political parties, the ruling Cambodian People's 

Party (CPP) and the opposition Cambodia National Rescue Party (CNRP), reached a deal in July 

2014 to end the post-election political impasse that had lasted almost a year. The agreement 

saw the two parties agreeing to work together in the National Assembly. 

1.3. Macroeconomic Analysis 

Î The Cambodian economy has passed through various phases of development. During the  last 

few years the government commenced its reforms, particularly implementation of the public 

financial management reform program. Investments in social sectors and infrastructure were 

increased to help reduce poverty, particularly in rural areas. Growth averaged 10.3 percent a 

year, driven by the four engines namely, garments, tourism, construction, and agriculture. The 

global economic downturn in 2009 severely impacted the economy as revenues from both 

garment exports and tourism sector fell, and the Cambodian economy witnessed close to flat 

growth (0.1 percent). However, the economy showed great resilience rebounding in 2010 to 

post a healthy 6.1 percent growth. 
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Macroeconomic Snapshot of Cambodia 

 2009 2010 2011 2012 2013 2014f 2015f 

GDP (percent change) 0.1 6.1 7.1 7.3 7.0 7.2 7.3 

GDP (US$ bn ) 10.4 11.3 12.9 14.1 15.7 16.9 18.5 

GDP per capita (US$) 703.4 752.7 853.5 925.5 1016.4 1087.8 1177.2 

Inflation, average (% change) -0.7 4.0 5.5 2.9 3.0 3.8 3.2 

Population (million) 14.8 15 15.1 15.3 15.4 15.6 15.7 

Current Account Balance  
(% of GDP) 

-4.5 -3.9 -8.1 -8.7 -8.6 -8.4 -7.4 

External Debt (% of GDP) 33.8 34.0 34.6 40.8 40.5 41.3 39.4 

Reserves (US$ million) 3288 3802 4069 4938 4995 6054 6634 

f: forecast;                   Source: IMF; EXIM Bank Research 
 

The Cambodian government announced expansionary fiscal measures to mitigate the impact of global 

financial crisis. In 2009, investments worth US$ 1 bn in infrastructure (primarily transport and irrigation) 

were announced to stimulate growth. Tax relief was also provided to the most adversely affected 

sectors. This helped pushing growth to 6.1 percent in 2010 and 7.1 percent in 2011. Growth continued 

to remain strong at 7.3 percent in 2012, buoyed by a strong export-led manufacturing activity. Robust 

growth in services and expanding export industries sustained the economic growth in 2013. 

According to the World Bank, real growth for 2014 is estimated to reach 7.2 percent, driven by the 

garment, construction, and services sectors. Bolstered by a strengthening global economy and with the 

expectation of renewed confidence and the return of political stability in July 2014 after a year-long 

political deadlock, CamōƻŘƛŀΩǎ ǊŜŀƭ ŜŎƻƴƻƳƛŎ ƎǊƻǿǘƘ ǊŀǘŜ ŦƻǊ нлмр ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ǊŜŀŎƘ тΦр percent. 

{ŜǊǾƛŎŜǎ ǎŜŎǘƻǊ ŘƻƳƛƴŀǘŜǎ ǘƘŜ ŜŎƻƴƻƳȅΣ ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ плΦм ǇŜǊŎŜƴǘ ƻŦ /ŀƳōƻŘƛŀΩǎ D5t ƛƴ нлмоΣ 

followed by agriculture (35.6 percent of GDP) and industry (24.3 percent of GDP).   

Total (2012): US$ 14.1 bn) 
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2. TRADE & INVESTMENT  

2.1. /ŀƳōƻŘƛŀΩǎ aŜǊŎƘŀƴŘƛǎŜ ¢ǊŀŘŜ 

Î Cambodia has a relatively open 

trading regime and acceded to the 

WTO in 2004. During the last 

decade, total trade of Cambodia 

increased more than four-fold, 

from US$ 4.9 bn in 2004 to US$ 

21.9 bn in 2013. During the same 

period exports from Cambodia 

increased to US$ 10.2 bn in 2013, 

rising from US$ 2.8 bn in 2004, 

witnessing a CAGR of 15.4 percent. 

In 2013, the country turned into a 

net importer, after being a net 

exporter for the past four years. 

Î In Cambodia, agricultural 

equipment and inputs, school 

materials and equipment, 

pharmaceutical products, 

construction materials, machinery, 

as well as other equipment and 

sporting goods are exempt from 

import duties; however, these 

products are still subject to VAT. 

Since 2003, over 85 percent of 

goods traded among ASEAN 

members, including Cambodia, 

have been subject to tariffs 

ranging between zero and 5 

percent.  

Î /ŀƳōƻŘƛŀΩǎ ŜȄǇƻǊǘ ǎǘǊǳŎǘǳǊŜ Ƙŀǎ 

evolved considerably since the 

early 1990s, from resources-based 

products to manufactured goods. 

Moreover, there has been 

substantial diversification with 

Cambodia exporting 467 products 

in 2013, up from 386 a decade earlier 
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Î The Everything-But-Arms (EBA) 

arrangement with the EU gives the 

country duty-free access to the 

European Union, while other 

agreements offer low barriers for 

access to the markets of Canada and 

the United States. These tariff 

preferences have helped in increasing 

exports of rice, garments, and other 

products, and to establish a bicycle 

assembly industry. 

Î Imports have grown at a much faster 

pace during last decade, and were seen significantly higher at US$ 11.7 bn in 2013 from US$ 2.1 

bn in 2004, with a CAGR of 21.0 

percent.  

Î Cambodia depends heavily on 

electricity imports, which provided 64 

percent of electricity consumed in 

2012. About three-fourth of these 

imports are sourced from Vietnam and 

the rest are mostly from Thailand.  

2.2. Trade with India 

Î LƴŘƛŀΩǎ ōƛƭŀǘŜǊŀƭ ǘǊŀŘŜ ǿƛǘƘ /ŀƳōƻŘƛŀ 

has been on a rising trend, increasing 

more than 8-fold from US$ 17 million 

in 2004 to US$ 149.6 mn in 2013, 

buoyed by increasing exports. Along 

ǿƛǘƘ ǊƛǎƛƴƎ ŜȄǇƻǊǘǎΣ LƴŘƛŀΩǎ ǘǊŀŘŜ 

surplus with Cambodia has also been 

growing. 

Î In 2013, Cambodia accounted for 0.2 

ǇŜǊŎŜƴǘ ƻŦ LƴŘƛŀΩǎ ǘƻǘŀƭ ǘǊŀŘŜ ǿƛǘƘ 

!{9!bΣ лΦп ǇŜǊŎŜƴǘ ƻŦ LƴŘƛŀΩs exports 

to ASEAN and had a negligible share in 

LƴŘƛŀΩǎ ƛƳǇƻǊǘǎ ŦǊƻƳ ǘƘŜ !{9!b 

region. Structurally, India enjoys a 

trade surplus with Cambodia.  

Î LƴŘƛŀ ǿŀǎ /ŀƳōƻŘƛŀΩǎ рǘƘ ƭŀǊƎŜǎǘ Ǝƭƻōŀƭ ǎƻǳǊŎŜ ŦƻǊ ƛƳǇƻǊǘǎ ƻŦ ŎƻǘǘƻƴΣ ŀǎ ǿŜƭƭ ŀǎ ǎǳƎŀǊ ŀƴŘ ǎǳƎŀǊ 

confectionery, 10th largest global source for knitted or crocheted fabric, and 9th largest global 

source for imports of vehicles other than railway, tramway. 
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2.3. Foreign Investments  

Î According to FDI Intelligence, China signed deals worth US$ 13.5 bn in January 2013 to develop a 

railway line, a steel plant, an oil refinery and a port to augment the already planned billions of 

ŘƻƭƭŀǊǎΩ ǿƻǊǘƘ ƻŦ /ƘƛƴŜǎŜ-invested infrastructure projects in Cambodia. 

Î Between January 2003 and December 2014 a total of 278 FDI projects were recorded in 

Cambodia. These projects represent a total capital investment of US$ 18.64 bn, which is an 

average investment of US$ 67.00 million per project.  

Î Out of a total of 31 sectors, the top five sectors account for the majority of projects. Financial 

Services is the top sector accounting for almost one-third of projects tracked. Other major 

sectors attracting investments are food and tobacco, communications, coal, oil and natural gas, 

and transportation. 

Î Malaysia was the top source 

country accounting for one-sixth 

of projects tracked. Project 

volume in this source country 

peaked in both 2009 and 2010 

with 11 projects tracked in each 

of these periods. 
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FDI trends by Source country 

Source country No of projects No of companies Capital investment 
(US$ mn) 

Malaysia 43 16 5,169.00 

Japan 42 39 1,621.50 

Vietnam 42 34 1,280.30 

Thailand 25 19 1,592.60 

United States 21 19 1,618.10 

China 17 15 2,137.80 

South Korea 16 14 1,561.20 

Taiwan 8 8 357.00 

Australia 7 3 253.10 

UK 7 7 172.90 

Other source countries 50 47 2,872.60 

Total 278 221 18,636.00 

     Source: fDi Intelligence from The Financial Times  

 

2.4. Select Investment Clauses 

Î In Cambodia, FDI is freely permitted except in the areas mentioned in negative list1, which are 

prohibited for both Cambodian and foreign investors. FDI has to be registered with the Ministry 

of Commerce after obtaining relevant operating permits. An investment approval is issued not 

to an investor or investing enterprise but to a project. A project which receives the investment 

approval is called a Qualified Investment Project (or QIP). 

Î A QIP may be in the form of a joint venture. A joint venture may be formed among Cambodian 

entities, among Cambodian entities and foreign entities or among foreign entities. There is no 

limitation based on nationality or the share-holding proportion of each shareholder, except in 

the case a joint venture owns or intends to own land or an interest in land in Cambodia. In such 

a case, the maximum combined share-holding of all foreign parties must not exceed 49%. 

Î The government provides investors with a guarantee neither to nationalize foreign-owned 

assets, nor to establish price controls on goods produced and services rendered by investors, 

and to grant them the right to freely repatriate capital, interest and other financial obligations. 

Î The government has established an institution to oversee investment policy and strategy called 

the Council for the Development of Cambodia. This is expected to act as One-Stop Shop to 

obtain all of necessary licenses required from relevant ministries listed in the Conditional 

Registration Certificate for investment on behalf of the investment applicant. 

                                                           
1
 These include production of psychotropic substances and narcotic substances; poisonous chemicals, agriculture 

pesticide/insecticide and other goods by using chemical substances, prohibited by international regulations or the World Health 
Organization, that affect the public health and environment; electricity power by using any waste imported from a foreign 
country; forestry exploitation business prohibited by Forestry Law; and activities prohibited by law. 
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Î QIPs are entitled to the following benefits:  

Á Receive  a profit tax exemption or use special depreciation. 

Á Profit tŀȄ ŜȄŜƳǇǘƛƻƴΥ ! ǘŀȄ ƘƻƭƛŘŀȅ ƛǎ ŎƻƳǇƻǎŜŘ ƻŦ άǘǊƛƎƎŜǊ ǇŜǊƛƻŘҌ о ȅŜŀǊǎҌ ǇǊƛƻǊƛǘȅ 

ǇŜǊƛƻŘέ όƳŀȄƛƳǳƳ ǘƻǘŀƭ ф ȅŜŀǊǎύΦ ²ƘƛƭŜ ǘǊƛƎƎŜǊ ǇŜǊƛƻŘ ŎƻƳƳŜƴŎŜǎ ƻƴ ǘƘŜ ƛǎǎǳŀƴŎŜ ƻŦ 

receiving a final registration certificate, priority period is determined according to the 

type of project and investment capital. 

Á Special depreciation (Selective): 40 percent special depreciation allowance on the value 

of the new or used tangible properties used in the production or processing. 

Á Entitled to 100 percent exemption of export tax, except for activities as stipulated in 

laws in effect. 

Á Duty free import of production equipment, construction materials, etc. 

Type of QIP Commodities to be imported free of duty 

Domestically oriented QIPs Á Production equipment, construction materials and 
production input to be used in the production of exports 
goods 

Export oriented QIPs 
(except those which elect or 
which have elected to use 
the Customs Manufacturing 
Bonded Warehouse 
mechanism) 

Á Production equipment, construction materials, raw materials, 
intermediate goods and accessories 

Supporting Industry QIPs Á Production equipment, construction materials, raw materials, 
intermediate goods and production input accessories. In the 
case where the Supporting Industry QIP fails to supply 100% 
of its manufactured products to the export industry or 
directly export its products, the QIP shall pay the customs 
duties and taxes on production inputs for the quantity that 
has not been supplied to the export industry or directly 
exported 

 

Î However, certain projects like transportation services, tourism services, casino and gambling 

businesses, etc. are not entitled for investment incentives. 

Î Apart from this, there are industry-specific additional incentives: 

o Import duty reduction or exemption and the government-borne VAT scheme (VAT 

exemption) have been introduced on various agricultural materials such as seeds, 

breeds or residues and agricultural machines including tractors. 

o QIPs in the area of agriculture and agro-industry may obtain incentives in the form of a 

priority period of tax exemption for three years. 

o VAT on the imported production input and equipment of supporting industry, which 

serves to the export of garment, textile or footwear, is exempted. 
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2.5. Special Incentivised Zones 

Î In Cambodia, SEZ refers to the special area for the development of the economic sectors which 

brings together industrial and other related activities and may include General Industrial Zones 

and/or Export Processing Zones. Each SEZ has a Production Area which may have a Free Trade 

Area, Service Area, Residential Area and Tourist Area. 

Î SEZs in the country must have a land of more than 50 hectares with precise location and 

geographic boundaries; must have a surrounding fence (for Export Processing Zone, Free Trade 

Area and the premise of each investor in each zone); must have management office building and 

Zone Administration offices and all necessary infrastructures must be provided; and must have 

water sewage network, waste water treatment network, location for storage and management 

of solid wastes, environment protection measures and other related infrastructures as deemed 

necessary. 

Î Currently there are 11 SEZs ς Dragon King SEZ, Goldfame Pak Shun SEZ, Kampot SEZ, Manhattan 

ό{Ǿŀȅ wŜƛƴƎύ {9½Σ bŜŀƴƎ Yƻƪ YƻƘ YƻƴƎ {9½Σ tƘƴƻƳ tŜƴƘ {9½Σ tƻƛ tŜǘ hΩbŜŀƴƎ {9Z, Sihanoukville 

Port SEZ, Sihanoukville SEZ 1, Sihanoukville SEZ 2, and Tai Seng Bavet SEZ. Brief of select SEZs 

visited during the reconnaissance mission are: 

Á Sihanoukville Special Economic Zone (SSEZ):  

- 128 hectares of land under Phase I available for setting up manufacturing units.  

- SSEZ offers One Stop Shop for processing applications. Investors can approach 

Council for Development of Cambodia (CDC), which takes 28 working days for 

processing application. Minimum investment of US$ 1 mn is required for investing in 

SSEZ.  

- Close proximity to airport, railroad and the only deep-sea port in Cambodia makes it 

a potential area of investment.  

Á Sihanoukville Port SEZ (SPSEZ):  

- Spread across 747 acres adjoining the port. SPSEZ has 45 ha of developed land 

available, with 5 acres acquired by few companies from Japan.  

- Indian companies can acquire existing developed land under lease of 50 years. They 

can further sub contract the land for non restricted uses (i.e. not residential etc.). 

The land should preferably be sub contracted to heavy industries which shall 

generate revenues for port in terms of tonnage transported. Small cargo industries 

such as electronic chips  are not preferred 

Á Phnom Penh SEZ(PPSEZ):  

- With a total area of 360 hectare, PPSEZ is located on the Phnom Penh-Sihanoukville 

Economic Corridor on National Road 4, and is located 1 hour outskirts of the capital 

city. 

- PPSEZ is 78:22 JV between Cambodia and Japan. Phase I is operational, Phase II is 

under development and Phase III is planned for setting up of a residential complex 

which is proposed to be developed after completion of Phase II.  
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- As on date, 57 companies are in operation and another 77 signed for future 

investment.  

- Infrastructure facilities at PPSEZ include power plant, water treatment plant, dry 

port and railway track.  

- CDC as well as Custom office at PPSEZ makes it a one stop shop.   

Î Incentives under the Cambodia SEZ Law include:  

For investors:  

o Investors are entitled for the same incentives on customs duty and tax as other QIP, as 

mentioned in the previous section. 

o The Zone Investor is entitled to the incentive on Value Added Tax (VAT) at the rate of 0% 

shall record the amount of tax exemption for its every import. The said record shall be 

disregarded if the production outputs are re-exported. In case the production outputs 

are imported for the domestic market, the Zone Investor shall refund the amount of 

Value Added Tax as recorded in comparison with the quantity of export. 

o Incentive on VAT exemption to the investors located in the SEZ has been extended 

without specific time limit. The imposition of VAT is automatically suspended for the 

followings: 

- The construction materials, production equipments and materials to be 

imported by Export-oriented QIP in SEZ.  

- The construction materials and production equipments to be imported by 

Domestic Manufacturing QIP in SEZ. 

- Products produced by QIP in the SEZ, which will become the production input to 

other QIP in the same SEZ. 

For developers:  

o The exemption period for the Tax on Profit is provided for a maximum period of 9 years.  

o The import of equipments and construction materials to be used for infrastructure 

construction in the zone is allowed and exempted from import duties and other taxes.  

o Custom duty exemption on the import of machineries, equipments for the construction 

of the road connecting the town to the zone, and other public services infrastructures 

for the public interests as well as for the interests of the zone.  

o Developer may request, under the form of a temporary admission, the import of means 

of transport and machineries used for the construction of the infrastructures in 

accordance with the laws and regulations in force.  

o Developer may obtain a land concession from the State for establishing the SEZ in areas 

along the border or isolated region in accordance with the Land Law, and may lease this 

land to the Zone Investors. 

Common Incentives for Developers and Investors 

o Zone developers, investors or foreign employees have the right to transfer all the 

income derived from the investment and salaries received in the zone to banks located 

in other countries after payment of tax.  

o Non-discriminatory treatment as foreigners, non-nationalization and no- fixing price. 
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Preferential Market 
Access

ωCambodia is part of the
China-ASEAN free trade
agreement. It isanattractive
trading block with demand
potential from 1.7 billion
people, and robust
economicgrowth.

ωAsa WTOmemberand LDC,
Cambodia benefits from
preferential access to a
number of markets,
includingEU.

Open Economy

ωThe country is one of the
region's most open
economies for foreign
investment.

ωLow tax rates, investment
incentives and a one-stop-
service for qualified
investments signal the
government's commitment
towards inviting foreign
capital.

Competitive Advantage

ωLow labor costs and
increasing education levels
are an attraction for labor-
intensive manufacturing in
the country.

2.6. CŀŎǘƻǊǎ ŦŀǾƻǊƛƴƎ LƴŘƛŀΩǎ ¢ǊŀŘŜ ϧ LƴǾŜǎǘƳŜƴǘǎ ƛƴ /ŀƳōƻŘƛŀ 

Î In recent times, there has been an expansion of cooperation between India and Cambodia in 

various fields such as institutional capacity building, human resource development, extension of 

financial assistance in infrastructure projects, security and defense. /ŀƳōƻŘƛŀΩǎ ƻǇŜƴ ŜŎƻƴomy, 

abundant natural resources, market access and low-cost workforce, offer many opportunities to 

Indian investors. 

 

While Cambodia is one of the LDCs in the region, select factors makes it a Potential Market 
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3. INVESTMENT OPPORTUNITIES  

Î Economic output in Cambodia depends significantly on garments, rice, tourism and 

construction. Political and macroeconomic stability, coupled with liberalized and export-

oriented development policy attracted significant FDI into these sectors of the Cambodian 

economy. Although economic growth has been robust over the past two decades in the country 

on the back of these sectors, the country needs to bring about improvements in the key sectors, 

while expanding into newer ones. Nascent signs of product diversification have been emerging, 

but removing infrastructure bottlenecks and improving the business climate will remain critical 

for attracting private investment. . 

3.1. Primary Sector 

Î With close to 60 percent of the Cambodian population engaged in agriculture, this is the primary 

industry of the country. Rice is the principal food crop, while rubber is the principal commercial 

crop in Cambodia. Many international aid organizations are supporting farmers through crop 

diversification programs to cultivate other crops.  

Î The food, beverage, and tobacco subsector continues to grow, but its relative importance has 

been diminishing with the rise of garments, textiles, and footwear. 

Potential in Select Agriculture Related Industries 

Sector Potential Remarks  

Rice Á Low labor costs and abundant agricultural land 
provides an apparent comparative advantage to 
the agro-industry. 

Á Rice production and processing benefitted from 
trade preferences given by the EU to rice 
exporters from the country. 

Á The country lacks the capability to turn its raw 
paddy rice into refined, more expensive grain. 

Á Lack of access to new technologies in 
agriculture and productivity improvements, 
poor storage and transport infrastructure have 
resulted in a low supply of agricultural produce 
in recent years. 

Á Value added in agro-industry is very low. 
Á Much of the rice currently is shipped off to 

Thailand at below market rates where it is 
milled, repackaged, and sold at a much 
higher price as refined Thai jasmine or 
basmati. 

Rubber Á The available land for rubber plantation in 
Cambodia is located in Kampong Cham, Kratie, 
Kampong Thom, Rattanakiri, Mondulkiri, 
Battambang, Preah Vihear and Pailin provinces. 

Á In recent years, entrepreneurs from China, 
Vietnam, Malaysia and Thailand have invested 
heavily in the expansion of rubber plantation in 
the CLMV region as a whole. 

Á Economic Land Concessions (ELCs), which used 
to be granted before have been frozen. These 
ELCs provide a number of incentives.  
 

Á There have been large-scale land 
acquisitions, mainly by Vietnamese and 
Chinese, in the frame of Economic Land 
Concessions (ELCs) and by Khmer 
individual investors.  

Á The objectives of granting ELCs were:  
Á to develop industrial-agricultural activities 

requiring a high rate of capital investment.  
o to reach agreements with investors for 

developing land in an appropriate and 
long-term manner; 

o to increase employment in rural areas 
and stimulate diversification of 
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Sector Potential Remarks  

livelihood opportunities; 
o to generate state revenues through 

economic land use fees, taxation and 
related services charges. 

Á ELCs used to be previously granted for 
large-scale farming, but lack of utilization 
by foreign entities, made the Government 
freeze allocation of ELCs.   

 

Cassava Á Cassava is currently the most important upland 
crop (grown on elevated landscape) of 
Cambodia. 

Á There is high demand in the international 
market for cassava food grade and cassava 
starch for bio-ethanol production. 

Á There are opportunities for yield improvement 
and narrowing of yield gaps through the 
adoption of field specific improved technologies 
and management practices. 

Á The main yield constraints for Cassava are 
soil nutrient deficits, short crop duration 
and weed competition. 

Wood, paper, 
and publishing 

Á There is sufficient supply of local tropical 
hardwoods in the country.  

Á There has been an increased demand for timber 
products for local construction of housing, 
hotels, offices, resorts, etc. 

Á There are insufficient production facilities and 
lack of technical know-how, which can be 
provided by the Indian companies. 

 

 

3.2. Secondary Sector 

Manufacturing 

 

Î /ŀƳōƻŘƛŀΩǎ ƛƴŘǳǎǘǊƛŀƭ ǎŜŎǘƻǊ Ƙŀǎ ǇŜǊŦƻǊƳŜŘ ǊŜƳŀǊƪŀōƭȅ ǿŜƭƭ ǎƛƴŎŜ ǘƘŜ ŎƻǳƴǘǊȅ ǘǊŀƴǎƛǘƛƻƴŜŘ ǘƻ ŀƴ 

ƻǇŜƴ ƳŀǊƪŜǘ ŜŎƻƴƻƳȅΦ 5ǊƛǾŜƴ ōȅ ŀ Ǌƻōǳǎǘ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎǳōǎŜŎǘƻǊΣ ƛƴŘǳǎǘǊȅΩǎ ǾŀƭǳŜ ŀŘŘŜŘ Ƙŀǎ 

been growing by more than double the annual rate of agriculturŜΩǎ ǾŀƭǳŜ ŀŘŘŜŘΦ 

Î Cambodia has become an attractive production centre due to its low wages, preferential tariffs, 

and quota-free access to major markets. 

Sector Potential Remarks  

Bicycle Á Tariff preferences have primarily driven the 
industry's rise. Chinese, Taipei producers 
relocated factories from Vietnam to 
Cambodia after the European Union 
imposed antidumping duties in 2005. 

Á Cambodia enjoys quota-free and tariff-free 
access to the European Union under the 
Everything But Arms (EBA) arrangement, 
which means all exports are exempt from 

Á Power supply issues need to be addressed 
to reduce production costs, as bicycle 
factories currently have installed their own 
generators to ensure adequate supply. 

Á The industry would also benefit from 
sector-specific skills training to reduce the 
defect rate and improve product quality. 
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Sector Potential Remarks  

the standard 14 percent tariff on imported 
ƎƻƻŘǎΦ /ŀƳōƻŘƛŀΩǎ ƭƻǿ ǿŀƎŜǎ ǿŜǊŜ ŀƭǎƻ ŀ 
major factor for bicycle producers of 
Chinese Taipei moving production there. 

Á Indian bicycle producers can also benefit 
from the emerging bicycle manufacturing 
hub in the country. 

Two-Wheelers Á The rapid economic growth in the last 
decade has driven up demand for 
motorcycles in Cambodia. 

Á There are several local and Chinese 
motorcycle assemblers in operation, 
including Asia Motors Co. Ltd., apart from 
Japanese Cambodia Suzuki Motor Co. Ltd.  

Á Bajaj Auto has recently moved into this 
space after studying the market for over a 
year.  

Á The motorbike assembly unit is located 
near the capital city. 

Á The motorbikes are selling at US$ 3000. 
Current sales is around 200 units/month. 

Industrial Clothing Á The mining industry in Cambodia has 
substantial growth potential, with several 
foreign companies engaged in research and 
exploration for minerals. In this context, 
huge demand for industrial clothing is 
expected to arise. 

Á Garments industry is already well 
established in the country. Product 
diversification into the industrial clothing 
segment can add value to the current 
production chain.  

Á Operating as niche market supplier makes 
producers able to complete on quality, 
design and lead times, rather than on cost. 
As cost pressures increase, such steps are 
necessary. 

Textiles & 
Garments 

Á Specialization in assembly activities that 
involve cutting and sewing the fabrics into 
finished garments. 

Á Linkage between foreign-owned garments 
firms as well as local ones with international 
buyers or brand names provides the 
industry an important channel into the 
garments global value chain. 

Á Government promotes the garment 
industry by offering favourable investment 
conditions and tax incentives. 

Á Additional business opportunities can be 
found in vertical integration of garments 
production (particularly provision of fabric 
and assembly) or in other parts of the 
production process (like retail) which 
generate higher value added per unit. 

Á High import dependence on inputs. 
Á Garment factories perform only cut-make-

trim functions, while fabrics are imported 
from overseas.  

Á Given the plethora of textile companies in 
the country, job opportunities for low-end 
work remains high. Taking advantage of 
this situation, there is a frequent shift of 
jobs among employees for meagre salary 
increase.  

Á However, power availability remains an 
issue which the Government is trying to 
mitigate by putting more power plants.  

Footwear Á The growth of the footwear industry has 
been led by foreign enterprises which 
invested in Cambodia for enjoying the 
incentives offered by the government and 
the benefits of GSP/MFN privileges 
provided by advanced countries such as the 
EU and Japan. 

Á There was sudden FDI increase from 2006 
onwards in this industry, which might have 

Á Most of the leather and other raw 
materials used to produce footwear are 
sourced from within the South-East Asian 
region but very little is produced in 
Cambodia. 
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Sector Potential Remarks  

been caused by shifts in investment from 
China or Vietnam, due to the application of 
anti-dumping on these countries by the EU. 

Á The large vendor factories have higher 
productivity due to investment in modern 
equipments. Indian companies can explore 
setting up similar units. 

 

Mining 

Î The mining sector in Cambodia is still largely underdeveloped, and most mining companies 

active in Cambodia are small-scale quarries producing materials for construction, such as 

laterite, marble, granite, limestone, gravel and sand. 

Î According to the Ministry of Industry, Mines and Energy (MIME), Cambodia, copper, gold, iron 

ore, zinc, lead, tin, bauxite, sapphire, ruby, kaolin and limestone are amongst the most prevalent 

resources in Cambodia, that remain  largely untapped.  

Î A large number of foreign companies are engaged in research and exploration for minerals in 

Cambodia, and have also received licenses to conduct exploration. 

Î Opportunities for Indian players exist in the form of participating in mineral exploration, 

improvement and revamping of existing mines and plants, expansion of production capacities 

using more profitable, efficient and appropriate technology or new projects with already known 

or partly known deposits. 

Î Mining activities possible at various provinces are as follows: 

Á Iron ore : Banteay Meanchey, Mondolkiri, Preah Vihear, Ratanakiri, Stung Treng 

Á Gold and Gemstone: Kratie, Mondolkiri, Ratanakiri 

Á Coal: Ratanakiri, Stung Treng 

Á Stone: Kratie, Mondolkiri, Preah Sihanouk, Siem Reap, Stung Treng 

Á Marbles: Banteay Meanchey, Kampong Chhnang 

Á Limestone: Banteay Meanchey 

Á Phosphate: Banteay Meanchey,  

Á Sand & Clay: Kampong Chhnang, Kampot, Preah Sihanouk, Prey Veng, Siem Reap, Stung 

Treng. 

 

3.3. Tertiary Sector 

Information Technology 

Î There has been an increasing demand for IT Parks and ITES in Cambodia over the last decade. 

Indian IT companies being market leaders can explore multiple opportunities such as 

requirement of integration IT systems at Sihanoukville Port and  SEZ, etc. 

Tourism 
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Î While tourism opportunities are available in every province of Cambodia, India can explore 

specific opportunities as listed below 

Á Development of tourism hub at Koh Kong province to capitalize on the presence of rich 

tourism resources such as beautiful coastlines, green forest, waterfalls, various kinds of 

wildlife and historical sites etc. 

Á Resort and  Eco ς tourism development in the Kampot, Kandal and Kep provinces. 
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4. INFRASTRUCTURE OPPORTUNITIES   

4.1. Construction 

Î The urban landscape, particularly in Phnom Penh, has changed vastly with strong demand for 

construction of buildings and infrastructure. 

Î A study by JICA in 2010 assessed infrastructure needs for the period 2010-2020 and estimated 

that Cambodia needs US$ 13.36 bn  of investment in infrastructure or US$1.2 bn  per year over 

the 2010-20 period. 

Î Robust tourist arrival into Cambodia has been driving the demand for infrastructure in the 

country. The Government is keen to develop the tourism sector, with an ambitious target of 6 

million foreign visitors by 2020. This is expected to boost the demand for transport 

infrastructure going forward.  

Î Moreover, the country has one of the lowest construction costs in the region, along with high 

returns on investment for successful projects. 

Î The burgeoning demand for infrastructure development therefore opens up ample 

opportunities for engineering, procurement and construction (EPC) companies, iron and steel 

manufacturers, and cement manufacturers. 

Î Weak existing infrastructure provides many opportunities for growth, particularly in road and 

rail construction. 

4.2. Power 

Î The current power generation capacity of Cambodia is about ~1,500 MW. There exists a power 

shortage currently with the government importing about ~440 MW power annually. To address 

this shortage, the government had initiated ~18 energy projects with countries like China, 

Malaysia and Vietnam participating in many of these projects.  

Î The opportunities available in the power generation, power transmission and rural 

electrification are listed below. 

Power Generation on BOT basis 

Î Cambodia aims to be a power surplus country in the near future, with projects generating up to 

500 MW expected to be implemented by 2017, and a further set of projects with potential 

generation capacity of 500 MW, currently under planning stages. Given the plans of the 

government, the following is suggested: 

Á Construction of hydropower plants in Kampong Thom, Kampot, Koh Kong, Kratie, 

Mondolkiri, Pursat ς Proposed Generation Capacity = 350 MW 

Á Wind energy production in the Kampong Cham province due to availability of suitable 

areas ς Proposed Generation Capacity = 50 MW 

Power transmission lines on BOT basis 

Î There has been a shift in plans in transmission lines from the earlier focus on import of power 

from the Laos to current focus on import from Vietnam. Given the current focus of the 

government, following are recommended: 
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Á Ratanakiri to Mondulkiri: Power Transmission of 230 kVA entailing investments of 

approximately US$ 50 mn 

Á Ratanakiri to Kong Tum: Power Transmission of 500 kVA requiring investments worth 

nearly US$ 20 mn 

Î The above projects are crucial to ensure normal functioning of mining & associated industries 

coming up in the region and hence have been fast-tracked by the government. Additionally, 

excess power is expected to be exported to Vietnam and Thailand. 

Rural electrification 

Î As part of CaƳōƻŘƛŀΩǎ ǊǳǊŀƭ ŜƭŜŎǘǊƛŦƛŎŀǘƛƻƴ ǇǊƻƎǊŀƳΣ тл ǇŜǊŎŜƴǘ ƻŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ƘƻǳǎŜƘƻƭŘǎ ŀǊŜ 

planned to be connected to the grid by 2030. In order to achieve this target, Cambodia has 

initiated 18 energy projects and, as highlighted above, countries like China, Malaysia and 

Vietnam are participating in many of these projects.  

 

4.3.  Railway 

Î The Cambodian government has proposed rail projects to improve connectivity and reduce 

freight transportation cost.  

Î Some of the rail corridors where Indian companies could focus on to drive trade and 

investments in the region, could include the following: 

Á 48 km Sisophon ς Poipet rail link (work has been suspended due to problems with 

current contractor) 

Á Proposed 105 km Serei Saophoan ς Siem Reap rail link 

Á Proposed 239 km Siem Reap ς Skun rail link 

Î Other opportunities available in railways are as follows:- 

Á Proposed 255 km  Bat Doeng ς Loch Nich (Vietnam border) 

Á Proposed 273 km Snoul ς Strung Treng (Laos Border) 

4.4.  Water 

Î Development and maintenance of water supply plants in the Kep, Takeo and  Pailin province 

Î Improvement in sewage systems of Phnom Penh city 

 

5. ECONOMIC CORRIDORS 

Poi Pet ς Bavet Section 

The development of the Poi Pet ς Bawet economic corridor offers the following key advantages: 

Î It would lead to the much required up-gradation of connectivity between the financial hub of 

Cambodia i.e. Phnom Penh and the tourism hub of Siem Reap. 
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Poi Pet (CAM)
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Kampong Thom 

Phnom Penh 
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CAMBODIA
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Mekong- India 
Economic Corridor

Î The corridor can l provide a quicker mode for transportation of Cambodian products to South 

Asia (including India) , Middle East and the Europe through Dawei port bypassing the congested 

Straits of Malacca 

Poi Pet Bavet Section of the Mekong India Economic Corridor 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Î Poi Pet ς Bavet Economic Corridor contains diverse growth nodes and associated hubs of 

tourism and finance. The influence area of this corridor would include the following provinces: 

 

i. Banteay Meanchey Province 

Î This province borders Thailand on the west. There is a significant volume of import and 

export goods that pass through this province and thus it could be attractive to develop a 

dry port at Poi Pet. This province has abundant mineral deposits of iron ore and marble 

and offers good potential for industrial development.  

ii. Siem Reap Province 

Î The Siem Reap Province is the most popular tourist destination in Cambodia. It has the 

UNESCO World Heritage site Angkor Wat as well as many other historical as well as 

cultural sites. The province offers potential as a tourist hub through development of an 

integrated tourist complex comprising amusement parks, hotels, adventure and cultural 
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activities. The province also has a well-developed transportation network, and is 

currently the second economic hub in Cambodia after Phnom Penh.  

iii. Kampong Thom Province 

Î This province is rich in natural resources, has a fertile land and an abundant supply of 

water. The region has significant production of agricultural products such as rubber, 

cashew and rice. This region offers potential for development of rubber plantations and 

establishment of rubber based industries. 

iv. Kampong Chan Province 

Î The Kampong Chan province is predominantly agricultural, focusing on production of 

rice and rubber. This region also displays potential for development of rubber 

plantations and establishment of rubber-based industries. 

v. Phnom Penh Municipality 

Î Phnom Penh is the capital city of Cambodia and has played a key role in the economic 

development of the country. The infrastructure in the city has been rehabilitated and it 

now has a developed transportation network. The city has Phnom Penh SEZ with focus 

sectors including food processing, agro processing and metal processing. Other than the 

SEZ, the city also has a vibrant garment sector. 

vi. Prey Veng Province 

Î The Prey Veng province has a rich supply of sand through the Mekong River. Thus, it can 

provide river sand for the construction industry. It also displays potential for 

development of fisheries and food processing industry. 

vii. Svay Rieng Province 

Î This province is well developed, owing to its proximity with Ho Chi Minh City in the 

neighbouring Vietnam. It has 3 SEZs, the Manhattan SEZ, Tai Seng SEZ and the Dragon 

King SEZ. It is a hub for light manufacturing industry of garments, shoes and bicycle 

assembly. The region is also emerging as an educational hub.  

The following are the growth nodes proposed for the region 

Î Poi Pet ς Focus on developing an industrial zone in sectors: agro processing, food processing, 

garments and textile 

Î Kampaung Cham ς Focus on development of a greenfield industrial zone in rubber processing, 

agro processing, food processing, garments and textile industries 

Î Siem Reap ς Tourism hub, having a focus on development of an integrated tourist destination 

having multiple attractions for tourists, such as development of amusement park. 

From a development perspective, and with a view to gain goodwill for India, the following infrastructure 

could be created: 

Î Roads: The current road infrastructure connecting the two key cities of Siem Reap and Phnom 

Penh is of poor quality and there exists an opportunity for the development of an expressway.  

Î Railways: A railway line is proposed for development to connect the cities of Poi Pet and Bawet 

which can be developed as part of this corridor.  
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6. INVESTMENT POLICY 

Investments in Cambodia are administered by the CDC, which is a one stop entity for obtaining 

authorizations required for an Investment Project and coordination with the Ministry of Commerce.  

6.1.  Framework for Investments  

Î The only approval required for an investment is the Final Registration Certificate, which is given 

to a project 

Î The CDC acts on behalf of investors in co-ordinating with ministries for approvals 

Î The Law on Investment governs the licensing of investments 

Î Investments lesser than US$ 2 mn are handled by the Provincial-Municipal Sub-Committee 

Î Only certain sensitive investment projects are referred to the Ministries for approval 

6.2.  Approval Process 

Î An application is made to CDC in the form of an Investment Proposal 

Î The CDC issues conditional registration certificate or states the reasons for rejections through a 

letter of non-compliance within 3 working days 

Î The CDC obtains all licenses on behalf of the applicant from all relevant ministries within 28 

working days 

Î The CDC issues a final registration certificate to the project, after which all project activities can 

commence. 

6.3.  Policies Favourable for Investment  

There exist favourable policies for investments falling under certain categories: 

Î The projects can apply for tax breaks or apply for use of special depreciations. 

Î Up to 9 years of tax holiday can be availed on profits  

Î A depreciation of 40percent  can be claimed on certain assets 

Î Import duty waiver can be claimed for a project 

Î 100 percent exemption can be claimed on export tax for certain projects 

Î The government does not fix price or fee for products or services of a project 

Î Nationalization policy that would adversely affect private properties are discouraged 

6.4.  Foreign Investment Policy 

Î Foreign investors are allowed to make investment either in the form of a wholly foreign-owned 

enterprise, or partly-owned, or in the form of a joint venture with a local private or public entity. 

Î A foreign investment project is not discriminated against benefits such as tax incentives 

Î All sectors open to Cambodian investors are open to foreign investors 

Î A maximum of 49percent  foreign ownership is permitted in holding of land 
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C. LAO PDR 

1. COUNTRY ANALYSIS 

1.1. Geography 

Lao PDR is a landlocked country located in the centre of Southeast Asia. Its longest borders are with 

Thailand to the west and Vietnam to the east; it is also bordered by China to the north, Cambodia to the 

south and Myanmar to the northwest. The country stretches 1,700 kilometres north to south and 

between 140 to 500 kilometres from east to west. 

The land area is approximately 236,800 km2 and is mostly mountainous, with 68 percent forest 

coverage. The Mekong River forms a large part of the Lao PDR border with Thailand. With a population 

of about 6.8 million in 2013, Lao PDR is the second least populated country in the ASEAN.  Seventy-three 

percent of the population lives in rural areas. 

Lao PDR is divided into 16 provinces and Vientiane, its Capital which is located on the western side of 

the country on the Thai border. It is the centre for business and government and has a population of 

725,820. Savannaket is the largest city of the country, with 858,582 inhabitants. Other cities include 

Luang Prabang in the north and Champasak in the south. 

1.2.  Political 

The Lao tŜƻǇƭŜΩǎ Revolutionary Party (LPRP) is expected to continue to dominate the political scene. 

Although there is a National Assembly (NA, the legislature) election due in April 2016, Laos is a one-party 

country.  The Council of Ministers is the highest executive body; the vice-chairmen of the council 

(deputy prime ministers) oversee the work of ministers; all members of the council are appointed by the 

chairman of the Council of Ministers (the prime minister). 

1.3. Macroeconomic-analysis 

Lao PDR is among the poorest countries in 

the region, and along with its neighbours 

Cambodia and Myanmar, is among the 

ŎƻǳƴǘǊƛŜǎ ƻƴ ǘƘŜ ¦bΩǎ ƭƛǎǘ ƻŦ [Ŝŀǎǘ 

Developed Countries. The country is ranked 

133rd out of 182 countries on the UNDP 

Human Development Index. 

A sector-wise analysis reveals that GDP in 

Laos is largely driven by the services sector 

with a 41.3 percent share, followed by 

industry with a share of 32.0 percent, with 

agriculture, hunting, forestry, and fishing, 
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constituting the remaining 26.7 percent. Driven by mineral exports, investments in hydropower, and 

ǊƛǎƛƴƎ ŜƭŜŎǘǊƛŎƛǘȅ ŜȄǇƻǊǘǎΣ [ŀƻ t5wΩǎ ŜŎƻƴƻƳȅ Ƙŀǎ ōŜŜƴ ƎǊƻǿƛƴƎ ŀǘ ŀ ǎǘŜŀŘȅ ǇŀŎŜΦ Lǘǎ ǎǘǊƻƴƎ ǇŜǊŦƻǊƳŀƴŎŜ 

continued during the globaƭ ŜŎƻƴƻƳƛŎ ŎǊƛǎƛǎΦ [ŀƻ t5wΩǎ ǊŜŀƭ D5t ƎǊŜǿ ōȅ тΦфл ǇŜǊŎŜƴǘ ƛƴ нлмнΣ ŀǎ 

compared to 8 percent recorded in the previous year. Despite weakness in the global economy, real GDP 

growth of Lao PDR was supported by moderately strong economic expansion on the part of its main 

trading partners in the region namely, Thailand, China and Vietnam. In 2013, economic growth of 8.20 

percent was supported by expansionary fiscal and monetary policies.  

[ŀƻ t5wΩǎ ǊŜŀƭ D5t ƎǊƻǿǘƘ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ǊŜŎƻǾŜǊ ōȅ тΦт ǇŜǊŎŜƴǘ ƛƴ нлмрΣ in line with the recovery in the 

Thai economy. Average consumer price inflation is expected to moderate to 3.2 percent in 2015. 

Although strong inflows of lending and foreign investment will continue to support the value of the Lao 

currency Kip in 2015, the currency is expected to depreciate gradually.  Trade deficit is expected to 

widen in US-dollar terms, albeit not as a proportion of GDP, while changes in global monetary conditions 

will boost the US dollar in 2015. 

Macroeconomic Snapshot of Lao PDR  

 2009 2010 2011 2012 2013 2014e 2015f 

GDP Growth (percent) 7.5 8.1 8.0 7.9 8.2 7.5 7.8 

GDP (US$ bn ) 5.6 6.9 8.2 9.2 10.0 10.8 11.9 

Consumer Price Inflation, 
average (percent) 

0.0 6.0 7.6 4.3 6.4 7.5 7.5 

Population (million) 6.3 6.4 6.5 6.7 6.8 6.9 7.0 

Current Account Balance  
(percent of GDP) 

-21.0 -18.2 -15.2 -28.4 -29.5 -27.3 -23.7 

External Debt 48.1 41.0 36.0 33.6 - - - 

Reserves (US$ million) 609 703 741 799 636 - - 

      e: estimates; f: forecast                Source: EXIM Bank Research 
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2. TRADE & INVESTMENTS  

2.1. [ŀƻ t5wΩǎ aŜǊŎƘŀƴŘƛǎŜ ¢ǊŀŘŜ  

Î Total  trade of Lao PDR grew more 

than six-fold, from US$ 1.4 bn in 

2004 to US$ 9.3 bn in 2013. Exports 

of the country  increased to US$ 3.1 

bn in 2013 from US$ 0.4 bn in 2004, 

witnessing a CAGR of 21.5 percent.  

Î [ŀƻ t5wΩǎ ŜȄǇƻǊǘ ōŀǎƪŜǘ ƛƴ нлмо 

mainly comprised copper and 

articles (21.4 percent of its global 

exports), mineral fuels, oils and 

distillation products (19.4 percent), 

wood and articles of wood (16.6 percent), ores, slag and ash (15.1 percent), and articles of 

apparel (8.5 percent). Thailand was the principal export destination of Lao PDR, accounting for 

43.7 percent of total exports in 2013, followed by China (32.8 percent), India (3.6 percent), 

Japan (3.2 percent), and Germany (3.0 percent). 
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2.2. Trade with India 

Î Bilateral trade between India and Laos decreased sharply by 46.7 percent to US$ 89.3 million in 

2013-14, from US$ 167.6 million in 2012-моΦ !ǎ ŀ ǊŜǎǳƭǘΣ LƴŘƛŀΩǎ ǘǊŀŘŜ ŘŜŦƛŎƛǘ ƻŦ ¦{Ϸ млфΦт Ƴƛƭƭƛƻƴ 

with Laos during 2012-13 turned into a surplus of US$ 10.5 million in 2013-14. 

Î In 2013-мпΣ LƴŘƛŀΩǎ ŜȄǇƻǊǘǎ ǘƻ [ŀƻǎ ƛƴŎǊŜŀǎŜŘ ōȅ тнΦс҈ ǘƻ ¦{Ϸ пфΦф Ƴƛƭƭƛƻƴ ŦǊƻƳ ¦{Ϸ нуΦф Ƴƛƭƭƛƻƴ 

in the previous year, supported by increase in the exports of meat and edible meat offal and 

vehicles. Meat and edible ƳŜŀǘ ƻŦŦŀƭ ǿŜǊŜ LƴŘƛŀΩǎ ƳŀƧƻǊ ŜȄǇƻǊǘ ƛǘŜƳǎ ǘƻ [ŀƻǎ ƛƴ нлмо-14 

ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ опΦр҈ ƻŦ LƴŘƛŀΩǎ ǘƻǘŀƭ ŜȄǇƻǊǘǎ ǘƻ ǘƘŜ ŎƻǳƴǘǊȅΦ Lǘ ǿŀǎ ŦƻƭƭƻǿŜŘ ōȅ ǾŜƘƛŎƭŜǎ ƻǘƘŜǊ 

than railway (27.2%), electrical and electronic equipment (14.1%), articles of iron or steel (8.7%), 

machinery and instruments and pharmaceutical products (3.5% each) and residues and animal 

fodder (3.3%). 

Î LƴŘƛŀΩǎ ƛƳǇƻǊǘǎ ŦǊƻƳ [ŀƻǎ ŘŜŎǊŜŀǎŜŘ ǎƘŀǊǇƭȅ ōȅ тмΦс҈ ƛƴ нлмо-14 to US$ 39.4 million, from US$ 

138.6 million in the previous year, mainly driven by a fall in imports of ores, slag and ash. Ores, 

slag and ash was, by farΣ LƴŘƛŀΩǎ Ƴŀƛƴ ƛƳǇƻǊǘ ƛǘŜƳ ŦǊƻƳ [ŀƻǎΣ ŀŎŎƻǳƴǘƛƴƎ ŦƻǊ фтΦу҈ ƻŦ LƴŘƛŀΩǎ 

total imports from the country in 2013-14. Other major items imported include wood and 

articles of wood (1.1%) and rubber and articles (0.4%). During the period April-November 2014-

мрΣ LƴŘƛŀΩǎ ŜȄǇƻǊǘǎ ǘƻ [ŀƻǎ ƛƴŎǊŜŀǎŜŘ ǎƘŀǊǇƭȅ ōȅ флΦн҈ year-on-year to US$ 41.1 million, where 

ŀǎ LƴŘƛŀΩǎ ƛƳǇƻǊǘǎ ŦǊƻƳ [ŀƻǎ ƛƴŎǊŜŀǎŜŘ ǘƻ ¦{Ϸ ррΦф Ƴƛƭƭƛƻƴ ŀǎ ŎƻƳǇŀǊŜŘ ǘƻ ¦{Ϸ мфΦф Ƴƛƭƭƛƻƴ ƛƴ 

the corresponding period of the previous year. 

2.3. Foreign Investments  

Î As per fDI Intelligence database, between January 2003 and December 2014 a total of 147 FDI 

projects were recorded in Laos. These projects represented a total capital investment of US$ 

9.56 billion, which implies an average investment of US$ 65.00 million per project. 

Î The largest number of projects was announced in 2008, with 21 projects that year. Average 

capital investment peaked in 2009, while average job creation peaked in 2006. 

Î Out of a total of 27 sectors, the top five accounted for the majority of projects. Financial 

Services was the top sector accounting for one quarter of projects tracked by fDI Intelligence. 

Project volume in this sector peaked during 2014, with nine projects. Other major sectors 

attracting investments included food and tobacco, metals, rubber, business services, and 

alternative/renewable energy. 

Î Vietnam was the top source country accounting for almost one-third of projects during the 

analysed period. Project volume in this source country peaked during 2008, with 13 projects. 
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FDI trends by source country 

Source country No of 
projects 

No of 
companies 

Capital 
investment 

(US$ m) 

Vietnam 46 34 3,025.80 

Thailand 22 19 1,623.00 

Cambodia 15 3 502.00 

Malaysia 12 10 1,132.70 

Japan 11 11 267.40 

China 8 8 1,137.90 

Australia 7 3 639.20 

Hungary 5 1 21.10 

Singapore 4 3 29.90 

France 3 2 86.10 

Other source countries 14 14 1,094.10 

Total 147 108 9,559.20 

 

Î India is ranked 8th in FDI in Laos with a total of 33 projects and investments of US$ 161 million in 

2011-12. Some of the major Indian Investments in Lao PDR include: 

o The HSMM Group has invested US$ 13.8 million in Agarwood plantations and two 

factories in Vientiane and Xaysomboun, Vientiane province. It has invested US $ 800,000 

in iron ore mine in Sekong province in partnership with Mineral Enterprises Limited, and 

an investment of US $ 100,000 in iron ore mine in Khammuan province.   

o The Lao SPG CMC Mining Company Limited, a subsidiary of GIMPEX India, obtained a 

license for an iron ore mine in 2008, with a commitment to invest US$ 10 million, out of 

which US$ 7.7 million has been spent. This is a 200 hectare iron-ore mine at Ta En 

village, Viengxay district, Samneua province. As of March 21, 2011, the mine has 


